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Summary

Inflation

In the fourth quarter of 2025, the annual inflation rate followed a relatively stable trajectory, rising from 6.86% in
September 2025 to 6.99% in October and November 2025. In December 2025, it moderated to 6.84%. However, the average
annual inflation rate was 6.94% in the fourth quarter of 2025, which was about 0.43 percentage points lower than in the
previous quarter. Nevertheless, starting in December 2024 and throughout 2025, the annual inflation rate exceeded the
upper limit of the range of variation of the inflation target, due to the dynamics of regulated prices in the context of
adjustments to the tariffs for mains gas, thermal energy and electricity. Without the impact of these factors, the annual
inflation rate was estimated to be within the range of variation of the inflation target during that period. At the same time,
it was slightly higher than the value anticipated in the Inflation Report, November 2025. The annual increase in prices
during 2025 was mainly driven by supply-side shocks, including adjustments to mains gas tariffs, thermal energy and
electricity tariffs, as well as unfavorable agrometeorological conditions in the spring, which put pressure on food prices.
According to estimates, aggregate demand continued to exert a disinflationary impact on prices in the reference quarter.
The effect of a high base period associated with the adjustment of energy tariffs at the beginning of 2025 will cause the
annual inflation rate to moderate and fall within the range of variation from the inflation target in the coming period. The
manner in which tariffs are adjusted, as well as the tense situation in the region and the risks of its escalation, maintain

the pronounced uncertainty associated with the inflation forecast.

External environment

The year 2025 ended on a note of heightened geopolitical uncertainty, with the breakdown of old traditions of economic
and diplomatic cooperation and a war in the region lasting almost four years. In October 2025, Israel and Hamas reached a
ceasefire agreement, brokered by the US. At the same time, in the last months of 2025, discussions on ending the war in
Ukraine intensified, but did not yield any tangible results; on the contrary, armed attacks escalated. On January 3, 2026, in
a combined air strike and special forces operation carried out by the US, Venezuelan President Nicolas Maduro and his
wife were captured. The US president also resumed his rhetoric on the need to incorporate Greenland into the US by any
means necessary. In Iran, street protests continued with harsh reprisals from the authorities, and the US threatened
military action, which again triggered the risks associated with the closure of the Strait of Hormuz. On a different note, the
independence of the US Federal Reserve is being called into question after the US president announced legal proceedings
against Jerome Powell, the Chair of the US Federal Reserve. The most visible effect of economic and political uncertainty
is the record high price of gold and other precious metals. The price of Brent crude oil had a low volatility, as the
geopolitical risk premium is offset by increased oil supply from OPEC+. With inflationary pressures stabilizing and
monetary equilibrium being achieved, most monetary authorities have slowed the pace of interest rate reductions. The US

dollar continued to depreciate, reflecting the adverse effects of the trade war on the US. At the same time, the single
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European currency was influenced by fiscal problems in European countries and the risks associated with the
continuation of the war in Ukraine. The Netherlands TTF natural gas price remained stable in the last months of 2025, but
rose significantly in January 2026 due to low temperatures in Europe, which led to gas reserves falling below the average
of the last five years and increased concerns about replenishing natural gas reserves in Europe in 2026. International food
prices are stable, with no trade imbalances. The event of interest in the region is Bulgaria's transition to the single

European currency on January 1, 2026, with subsequent adverse effects on consumer prices in the local market.

Economy

In the third quarter of 2025, annual GDP growth accelerated sharply, following negative values in the second half of 2024
and zero growth in the first half of 2025. In the period July-September 2025, GDP increased by 5.2% compared to the same
period in 2024. This growth was marginally lower than that anticipated in the Inflation Report, November 2025. This
development was mainly driven by the positive impact of domestic demand, both from the population, in the context of
real income growth, and from economic agents. Net external demand supported this effect. At the same time, it is worth
mentioning the positive impact on GDP dynamics from agriculture and construction. Smaller positive contributions were
made by industrial production and real estate transactions. Meanwhile, the seasonally adjusted series reflects a 1.5%
increase in GDP compared to the second quarter of 2025. In January-September 2025, GDP was 2.0% higher than in the
same period of 2024.

Monetary policy

In the fourth quarter of 2025, excess liquidity amounted to MDL 6.2 billion, up by MDL 861.2 million compared to the third
quarter of 2025.

During this period, the M3 monetary aggregate recorded an annual growth rate of 11.1%. The main contribution came from

the balance of deposits in the national currency.

During the fourth quarter of 2025, two meetings of the Executive Board of the National Bank of Moldova were held on
monetary policy decisions. Following an assessment of the balance of domestic and external risks and the short- and
medium-term inflation outlook, the Executive Board of the National Bank of Moldova at its meeting on November 6, 2025,
decided to maintain the base rate at 6.00% (the level set on September 18, 2025), and subsequently, on December 11, 2025,
decided to reduce the base rate applied to the main short-term monetary policy operations by 1.0 percentage points, to the
level of 5.00% per annum. The required reserve ratio from funds attracted in MDL and non-convertible currency was
reduced from 22.0% to 20.0% of the calculation base, and the required reserve ratio from funds attracted in freely

convertible currency was reduced from 31.0% to 29.0% of the calculation base.

These measures were adopted with the aim of strengthening the position of supporting and stimulating aggregate
demand, including by encouraging consumption and investment, balancing the national economy and the current

account.

At the meeting on February 5, 2026, the Executive Board of the National Bank of Moldova unanimously voted to maintain
the base rate at 5.00% annually, and the rates on standing facilities and repo operations were also maintained. At the same
time, the required reserve ratio from funds attracted in MDL and non-convertible currency and from funds attracted in
freely convertible currency was reduced, starting with the period of application of the required reserves from February 16,
2026 to March 15, 2026, to 18.0% and 26.0% of the calculation base, respectively.

The National Bank of Moldova, through its decision to simultaneously reduce the required reserve ratios in MDL and
freely convertible currency, aims to cover the liquidity needs of the banking system, contributing to the increase in credit
resources for the real and public sectors, thus strengthening its position of supporting aggregate demand, including by
encouraging consumption and investment, balancing the national economy and the current account. At the same time,
the effects of this measure to reduce the costs of liabilities attracted by the banking sector will unfold over time,

contributing to lower interest rates on the money, deposit, and credit markets.



In the fourth quarter of 2025, in the national currency segment, the weighted average interest rates on new loans showed
a downward trend, while term deposits continued their upward trend under the impact of previous monetary policy
measures. Thus, the weighted average interest rate on loans was 9.12%, down by 0.24 percentage points, and that on
deposits was 5.08%, up by 0.12 percentage points compared to the third quarter of 2025.

The average interest rates on the outstanding balance of loans in national currency decreased by 0.14 percentage points
compared to the third quarter of 2025, to the level of 9.15%, while interest rates on term deposits increased by 0.38

percentage points, to 4.69%.

Medium-term inflation projection

Forecasts regarding external assumptions at the beginning of the year are affected by geopolitical uncertainties. Although
the global economy is expected to continue to grow gradually, reaching its potential will be overshadowed by the
repercussions of geopolitical events on the international stage. With the fourth year of war in Ukraine and no progress in
negotiations, tensions in the Middle East have shifted from Palestine to Iran, and trade tariffs have become the norm
rather than the exception. European economies, although progressing gradually, will be affected by reciprocal trade tariffs
with the US, fiscal deficit issues, and political tensions surrounding Greenland. As inflation in the euro area has reached
its 2% target, a pause in ECB interest rate changes is anticipated. The evolution of US Federal Reserve interest rates is
uncertain in the context of pressure exerted by the US president on the Federal Reserve. In 2026, the US dollar is expected
to depreciate to a lesser extent than in 2025, as the initial effect of trade tariffs dissipates. Oil prices will continue to be
affected by OPEC+'s policy of bringing previously limited production capacity back onto the market. European natural gas
prices will be negatively influenced by the urgent need to replenish stocks in Europe, although weak demand from Asian
countries could ease pressure on international market prices. In the absence of extraordinary circumstances,

international food prices are expected to evolve in a balanced manner.

At the beginning of 2026, the annual inflation rate will decline, then remain relatively stable until the end of the year. At
the beginning of next year it will record a further slight decline, subsequently stabilizing at the same level during the last
three consecutive quarters of the forecast period!. In the first quarter of the forecast period2, the annual inflation rate will
return to the range of variation from the inflation target and will remain close to the target until the end of the forecast
period. The annual rate of core inflation will follow a downward trend starting in the second quarter of the forecast period
and will increase slightly starting next year. The annual rate of food prices will continue its downward trend in the first
two quarters of the forecast, and then, after rising at the end of 2026, will gradually decline towards the end of the forecast
period. The annual growth rate of regulated prices will slow significantly in the first quarter of the forecast period, and
after a slight increase during 2026, it will decline at the beginning of the following year, stabilizing towards the end of the
forecast period. The annual rate of} fuel prices will register a negative value at the beginning of 2026, after which it will

become positive and increase towards the end of the forecast period.

Aggregate demand will be negative throughout the forecast period, largely driven by restrictive real monetary conditions
until the third quarter of 2027 and, to a lesser extent, by the negative fiscal impulse in the second half of 2026 and early
2027. Slightly positive external demand throughout the entire forecast period will act as an upward force on aggregate

demand.

Real monetary conditions will be restrictive on aggregate demand throughout the forecast period, except for the last

quarter, when they will be stimulative.

The current inflation forecast, compared to that in the previous inflation report3, has been revised upwards until the end
of this year and downwards for the second and third quarters of 2027. The annual core inflation rate was increased at the
beginning of this year and decreased for the rest of the comparable period%. The annual rate of food prices was revised
downward in the first half of 2026 and upward for the rest of the comparable period. The annual rate of regulated prices
was increased for the current year and decreased starting with the first quarter of 2027. The annual rate of fuel prices was

revised upwards for the entire comparable period, except for the second quarter of 2027.



1 First quarter of 2026 — fourth quarter of 2027
2. First quarter of 2026

3. Inflation Report, November 2025

4. First quarter of 2026 — third quarter of 2027
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