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INDEPENDENT AUDITORS' REPORT

To the National Bank of Moldova

We have audited the accompanying financial statements of the National Bank of Moldova
("the Bank™), which comprise the balance sheet as at 31 December 2008 and the income
statement, statement of changes in capital and reserves and cash flow statement for the
year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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- Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the National Bank of Moldova as of 31 December 2008, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

20 March 2009

Ernst & Young SRL
- Chisinau, Republic of Moldova
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NATIONAL BANK OF MOLDOVA
BALANCE SHEET
AS at_._?:‘_l_l_)ecember 2008

Notes 2008 2007
MDL'000 MDL'000

ASSETS
Cash and short term placements with banks 5 10.545.899 11.038.139
Due from International Financial Institutions 0 1.975.126 2.202.960
Due from the Moldovan Government 7 - 1.972.360
Securities issued by the Moldovan Government 8 2.304.220 408.537
[oans granted 1o banks and individuals 9 32.039 38.839
Investment securities 10 6.845.824 4.056.392
Tangible assets 11 22,599 26.574
Intangible assets 11 8.881 12.963
Other assets 12 3.293 7.325
TOTAL ASSETS 21.737.901 19.764.289
LIABILITIES. CAPITAL AND RESERVES
Liabilities
National currency issued into circulation 13 8.732.080 7.603,347
Due to the Moldovan Government 14 2.789.251 2.506.809
Due to banks 15 6,048.623 4.054.556
Certificates issued by the National Bank of Moldova 16 1.061.580 812,928
Due to International Financial Institutions 6 3.711.103 4,014,172
Other liabilities 17 64.126 144.044
Total liabilities 22.406,763 19.135.856
Capital and reserves
Authorized capital 18 288.923 288,923
General Reserve fund 18 (1.110.927) 320,277
Total statutory capital (822.004) 609,200
Reserve of unrealized gains on revaluation of investment
securitics 18 147.060 17.643
Other reserves 18 6,082 1.590
Total capital and reserves (668,862) 628.433
TOTAL LIABILITIES, CAPITAL AND RESERVES 21,737,901 19,764,289

The accompanying notes are an integral part of these financial statements

The financial statements were authorized for issue on 20 March 2009:

A

o ~J

Leonid Talmaci
Governaor

S }/’pff;

Natalia Zabolotnii
Director of the Budget, Finance and Accounting Department
Chief Accountant
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NATIUNAL BANK UF MULDUYA
INCOME STATEMENT
For the vear ended 31 December 2008

Notes 2008 2007
MIM. 000 MDL 000

Interest income from deposits and current accounts 20 442.086 372,827
Interest income from securities 20 520,355 228,028
Interest income from loans 20 37.970 244835

1.000.411 845.690
Interest expenses arising from loans received 21 (13.618) (24.805)
Interest expenses arising from deposits and obligatory reserves 21 (182,561) (98.918)
ln.tcrcst cxpenses arising from transactions with securities and 71 210.772) (198.406)
Repo agreemenis

(406.951) (322.129)
Net Interest Income 593,460 _ 523.561
Gains/(losses) from foreign exchange transactions and foreign
exchange rates differences 22 (1.971.088) (880.913)
Gains/(losses) from the revaluation of securities 23 126.499 24504
Release from loan loss provision 2y 46
Other income 24 42,732 24.234
Operaling expenses 25 (94.035) (65.103)
Operating Gains/(Losses) (1.895.894) (897.232)
NET LOSSES FOR THE YEAR 19 (1,302434)  (373.671)
Release of realized gains from fixed assets revaluation 647 647
Allocation of unrealized gains on revaluation of investment
securities (129.417) (17.643)
Release of unrealized losses on exchange rate differences from
foreign currency stocks revaluation _ . - 133,099
TOTAL LOSSES (1,431204) (257.568)
Differences from revaluation of investment securities issued by
the Governmeni of Republic of Moldova 513 2,127
COMPREHENSIVE RESULT 19 (1.426,065) (255.441)

The accompanying notes are an integral part of these financial statements.

The financial statements were authorized for issue on 20 March 2009:

A - a0 P
g N w bwnS ////fff/

Leomd Talmaci Natalia Zabolotnii
Governor Director of the Budget, Finance and Accounting Depariment

Chief Accouniant
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NATIONAL BANK OF MOLDOVA
CASH FLOW STATEMENT
For the year ended 31 December 2008

Notes 2008 2007

MDL '000 MDL '000
Cash flow from operating activities
Interest receipts 1,066,228 835,936
Interest payments (417,076) (328,692)
Gains from foreign exchange transactions 126,499 24,504
Other receipts 42,717 24,223
Staff and suppliers costs paid (75,003) (55,063)
Cash flow before changes in assets and liabilities 743,365 500,908
(Increase) /Decrease in operating assets
Decrease/(increase) in amounts due from Internaltiéimancial
Institutions (853) 209
Increase in investment securities (3,437,759) 94@51)
(Increase)/decrease in value of the securitiesedsshoy the
Moldovan Government (2,365,309) -
Decrease in amounts due from Moldovan Government 1,932,242 160,000
Decrease in loans granted to banks and individuals 6,778 7,193

(3,864,901) (227,449)
Increase/ (Decrease) in operating liabilities
Increase in the national currency issued into Gittan 1,128,734 1,786,156
Increase in due to Government 281,512 1,635,61
Increase / (decrease) in due to banks 2,243,527 2,300,955
(Decrease) / increase in certificates issued byNi@tgonal Bank
of Moldova 250,973 (130,160)
Increase in due to International Financial Insititos 110,097 133,137
Increase/(decrease) in other liabilities (80,674) 121,766

3,934,169 5,847,467
Net cash from operating activities 812,633 6,120,926
Tangible and intangible fixed assets acquisitions (2,129) (4,406)
Net cash flow from investing activities (2,129) (4,406)
Payments to the State - (313,498)
Net cash flow from financing activities - (31398)
Revaluation differences (1,711,281) (742,171)
Increase in cash and cash equivalents (900,777) 5,060,851
Cash and Cash equivalents at 1 January 11,446,676 6,385,825
Cash and Cash equivalents at 31 December 10,5488 11,446,676
2008 2007

Analysis of Cash and Cash equivalents
Cash on hand in foreign currency 5 1,418 1,362
Nostro accounts in foreign currency 5 602,296 678,630
Term deposits in foreign currency 5 9,942,185 10,358,147
Securities issued by the Moldovan Government 8 - 408,537
Cash and Cash equivalents, gross 10,545,899 16,676
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NATIONAL BANK OF MOLDOVA
STATEMENT OF CHANGES IN CAPITAL AND RESERVES
For the year ended 31 December 2008

Reserve of
unrealized
foreign
Authorized General reserve exchange gains
capital fund from foreign
currency
stocks
revaluation

Reserve of
unrealized
gains on
revaluation
of investment
securities

Other
reserves

Total
Capital and
Reserves

Total losses

Balance as at 1
January 2007
Comprehensive result
Transfer of surplus from
indexation reserve of
fixed assets

Release of unrealized
gains on exchange rate
differences from foreign
currency stocks
revaluation

Allocation of unrealized
gains from revaluation
of investment securities
Release of general
reserve fund

Balance as at 31
December 2007

MDL '000

288,923

MDL '000

577,845

- (257,568)

288,923 320,277

MDL '000 MDL '000

133,099 -

(133,099) -

- 17,643

- 17,643

MDL '000 MDL '000

MDL '000

110 -
2,127  (257,568)

999,977
(285)4

(647) - (647)

(133,099)

17,643
- 257,568 -

1,590 - &B!

Balance as at 1
January 2008
Comprehensive result
Transfer of surplus from
indexation reserve of
fixed assets

Release of unrealized
gains on exchange rate
differences from foreign
currency stocks
revaluation

Allocation of unrealized
gains from revaluation
of investment securities
Release of general
reserve fund
Registration of debtor
balance of general
reserve fund

288,923 320,277

(320,277)

- (1,110,927)

- 17,643

- 129,417

1,590 - 638,4
5139 (1,431,204) 428,065)

(647) - (647)

129,417

- 320,277 -

- 1,110,927 -

Balance as at 31
December 2008

288,923  (1,110,927)

- 147,060

6,082 - (668,862)

6

Translated in English — for information purposes



NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

1. General information

The National Bank of Moldova (the Bank or NBM) westablished in 1991. The activity of the Bank igulated by the.aw
no.548-Xlllon the National Bank of Moldova approved by thdiBarent of RM on 21 July 1995. In accordance with Law
on the National Bank of Moldova, it is an autonomiquublic legal entity that is responsible to theliBaent. The primary
objective of the National Bank is to achieve andmntaén price stability. The Bank in consultationtiwvihe economical and
financial bodies of the Government formulates andléments the monetary and foreign exchange pdlibg.activities of the
Bank are as follows:

. to formulate and to promote the state monetaryfargign exchange policy;

. to act as banker and fiscal agent of the State;

. to conduct economic and monetary analysis and sytmmposals to the Government on the basis of anelysis, and
publish the results of such analysis;

. to license, supervise and regulate the activitfjr@ncial institutions;

. to provide credit facilities to banks;

. to supervise the system of payments of the Repuiit to facilitate efficient functioning of inteabk system of
payments;

. to act as the sole issuer of domestic currencligrRepublic;

. to establish the exchange rate regime of the ratmnrency in consultation with the Government;

. to hold and manage foreign exchange reserves @ttte;

. to undertake, in the name of the Republic, respiitss and perform transactions resulting frora fharticipation of

the Republic of Moldova in the activity of interi@tal public institutions in the banking, creditdamonetary spheres
pursuant to conditions of international agreements;

. to settle the balance of payments of the State; and

. to perform foreign exchange regulation in the teryi of the Republic of Moldova.

As at 31 December 2008 the number of positiondaai at the Bank, including vacancies, was 460 pbwhich the number
of employees was 452 persons (31 December 200@uimber of positions available at the Bank was 4 ,of which the
number of employees was 445 persons).

The inflation rate for the year 2008 was 7.30 %9@2 13.10%).

The registered office of the Bank is located atderii Avenue 7, Chisinau, Republic of Moldova.

2. Basis of preparation

Financial statements of the NBM are prepared irfaromity with International Financial Reporting Stirds (IFRS), which
comprise standards and interpretations approvethdynternational Accounting Standards Board (IAS8)d International
Accounting Standards and Standing Interpretatiom@iitee and interpretations approved by the Inté@wnal Accounting
Standards Committee (IASC) that remain in effect.

The financial statements are presented in MolddeafiMDL"), the currency of the country in whiclhné Bank operates. The
Bank maintains its books and records in accordavittethe International Financial Reporting Standaathd thd_aw on the
National Bankand prepares its financial statements in accordaiit them. The financial statements have beepaesl on a
historic cost basis, except for financial asseld kg fair value through profit and loss and finah@assets available for sale
that have been measured at fair value.

NBM is the Central Bank of Moldova. Due to this tfathe categories of financial assets shown onfdhe of the Balance
Sheet were presented using other names than tlegoces indicated by IAS 39. This presentation hes a better
understanding of the financial assets and liabgitof the Bank. At the same time, each positiorir@ncial assets and
liabilities in the balance sheet correspond torsage category classified in accordance with IA% these being presented in
the Note 3.

7

Translated in English — for information purposes



NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies
a. Revaluation of foreign exchange stocks and transdons

Foreign currency transactions are recorded at xbbamge rate on the date of the transaction andeasdued daily using
official foreign exchange rate. At the balanceetliate, monetary assets and liabilities denominiatéoreign currencies are
reported using the closing exchange rate. The exgheates of the reference currencies for the 3@@8 were as follows:

2008 2007
Average_ for the Year end Average_ for the Year end
period period
USD/MDL 10.3895 10.4002 12.1362 11.3192
EUR/MDL 15.2916 14.7408 16.5986 16.6437
GBP/MDL 19.2929 15.0760 24.2728 22.6361
CHF/MDL 9.6243 9.8552 10.1068 10.0281
XDR/MDL 16.4315 16.0975 18.5624 17.8671

Exchange rate differences arising on the settlemetrinsactions at exchange rates different froosé at initial recognition
are recognized in the income statement.

b. Comparative figures

In cases when the financial statements presentasnchanged for some items, the comparatives bhega amended to
reflect the changes in presentation.

The Bank early adopted the IAS 1 “Presentation inhiicial Statements”, revised in 2007 and effecforefinancial years
beginning on or after 1 January 2009. The main amemt to IAS 1 requires the replacement of the nme&tatement with a
Statement of Comprehensive Income, which will ideluchanges in equity, such as the revaluation eflable for sale
financial assets.

The adoption of this standard implies a new forofgtresentation of the Income Statement and theei®ent of Changes in
Equity which were applied in current Financial 8taents.

c. Significant accounting judgments and estimates

The preparation of financial statements in accardamith International Financial Reporting Standarelsuires management
to make estimates and assumptions in determiniegathounts and balances reported in the financ@krsents and
accompanying notes. These estimates are basedarmation available as of the date of the finanai@tements. Actual
results, therefore, could differ from those estigsail he most significant use of judgments and estisnare as follows:

Fair value of financial instruments

Where the fair values of financial assets and firedrliabilities recorded on the balance sheet oate derived from active
markets, they are determined using a variety afatadn techniques that include the use of mathe@lathodels. The input of
these models is taken from observable markets wiwssible, but where this is not feasible, a degfgadgment is required
in establishing fair values.

The judgments include considerations of liquiditylanodel inputs accepted by the Management of NBM.
Impairment losses on loans and receivables

The Bank reviews its loans and advances at eadrtiegp date or when it is considered necessaryderoto assess whether

an allowance for impairment should be recordedhénihcome statement.
8
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
d. Cash and cash equivalents

For the purpose of the cash flow statement, cashcash equivalents comprise cash on hand in foreigrency, current
accounts and short-term placements at other baeksyities issued by the Moldovan Government wes Ithan 3 months
maturity from the date of acquisition.

In the Balance Sheet cash and short term placematitdanks are presented on net basis (cash ashihdocal currency is
offset with the National currency issued into clation).

e. Due from International Financial Institutions

The amounts recorded in the balance sheet as ‘iDuelhternational Financial Institutions” represemtinly the quota of the
Republic of Moldova in the International Monetaryrid (“IMF”). This amount is established in Speddawing Rights
(“XDR") but it is presented in MDL.

f. Financial assets

The Bank classifies its financial assets into tbkofving categories: financial assets at fair vatheough profit and loss
account, loans originated by the Bank; held-to-migtinvestments; and available-for-sale financissets.

Financial assets at fair value through profit ard$ account

Financial assets at fair value through profit amgklaccount represent securities, which were esttguired for generating a
profit from short term fluctuations in price, oreasecurities included in a portfolio in which atpat of short term profit
taking exists. After initial recognition at fair ks, these securities are remeasured at fair d@dised on quoted bid prices.
Interest income on securities is included in irdenecome.

This category of financial assets includes seasitssued by non-residents with coupon or discandtpurchased from the
foreign markets which are presented in the balaheet under category “Investment securities”.

Loans and receivables

Loans and receivables represent financial instrasnetiere money is provided directly to the borrowad are recognized
when the cash is advanced to borrowers. They #rallynrecorded at cost, which is the fair valuetioe cash disbursed, and
are subsequently measured at amortized cost.

Loans granted to banks and individuals are stdtadhartized cost, less impaired amounts and anyigiams for impairment.

The Bank includes in this category balances dum fiiels, loans reconcluded with Government, loarented to licensed
banks and employees.

Held to maturity investments (HTM)

HTM investments are non-derivative financial assets fixed or determinable payments and have fireaturities that the
Bank has the intention and ability to hold to mayurAfter initial measurement, held-to-maturitynéincial investments are
subsequently measured at amortized cost usingfetiee interest rate method, less allowance ffigqpairment.

The Bank does not currently classify any itemdin tategory.

9
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)

f.  Financial assets (continued)

Available for sale financial assets

All the financial assets, which are not classidair value through profit and loss account ohelsl to maturity, are included
in available for sale securities.

All purchases and sales of securities that reqieteery within the time frame established by redin or market convention
are recognized at settlement date. Available ftr aasets are recognized initially at fair valuelfiding transaction costs).
Subsequent to initial recognition, they are remesbat their fair value which is based on quoted fiices or amounts
derived from cash flow models and ratios whicheeffithe specific circumstances of the issuer.

Unrealized gains and losses related to this cayegbfinancial assets are recognized directly iniggin “Other reserves”.
When the securities available for sale are dispo$eithe cumulative gain or loss previously recagdiin equity is recognized
in the income statement.

Interest calculated using the effective interesthme is recognized in profit or loss.

The Bank includes in this category Securities idsiig the Moldovan Government that are includedhim line “Securities
issued by the Moldovan Government” in the balarees

g. Fair value of financial instruments

Fair value is the amount at which a financial imstent could be exchanged in a current transacitwden willing parties,
other than in a forced sale or liquidation, anddst evidenced by a quoted market price.

The loans and receivables of the Bank are repattadhortized cost less an estimate for impairmehich approximates their
fair value.

The securities of non-residents are classifiedfiagricial assets at fair value through profit asdaccount”, the gain or loss
from their revaluation to market value is reporiethe income statement.

The estimated fair values of financial instrumeantailable for sale have been determined by the Baimg available market
information and appropriate valuation methodologsegh as discounted cash flows techniques.

State securities are classified as “available #&"sand are reported at fair value.

Where discounted cash flows techniques are us@thated future cash flows are based on managemeessestimates and
the discount rate is a market related rate at tHanice sheet date with similar terms and conditibltavever, professional
judgment is required to interpret market data tedrine the estimated fair value.

The fair value of the state securities held in pleetfolio (for maturity which were not performed d¢ime secondary market
recently) is estimated by obtaining the new interates (on current market) at the reporting dategach maturity of state
securities retained in the NBM portfolio from theree of the current interest rates. The curve instracted for the
appropriate day based on the recent results ofatlotions for state securities on the primary madeetwell as on the
secondary market for the last 5 working days.

10
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
h.  Provisions for impairment of the loans and other asets

The loan loss provision is created in case if tharee objective evidences (financial situation & ttank, reimbursement of
principal, current debt service, renegotiation migngation of the payment terms of principal antiest) that the Bank will
not be able to collect all amounts due (principal aterest).

The amount of the impairment loss is the differebegveen the carrying value and estimated recoleskatue, calculated as
updated value of cash flows estimated for recovecjuding the amounts recoverable from collaterajslated based on
initial interest of the instrument. The loan Ige®vision is decreased or increased in case iptbeision calculated at the
reporting date is respectively less or greater firamiously established provision.

Provision for impairment of the loans is used toezothe non-performing loans, in cases of bankrupfcthe licensed bank
and/or the insufficiency of own funds to settle ttebt to the NBM. These loans are written off agiprovisions established
previously.

Recoveries of loans written off in earlier peri@de included in income.

In order to cover the potential objective risks doskes, a provision for doubtful debts is creafidte provision represents
expenses, which occur at the moment of its creadidncrease, and, respectively, is reflected amemme at the moment of
its cancellation or decrease. The provisions fat ebts are not used to cover the losses redubiedthe bad debts written
off as unrecoverable debts. The doubtful receivabpnsidered unrecoverable in cases when therenfirmation from the
appropriate authorities that the receivable lostvdlue and can not be recovered. The write offadf debts is recorded as
expense, and the created provision is releasetaria.

i. Sale and repurchase agreements

Securities sold with a simultaneous commitmentefaurchase at a specified future date (Repos) agntim be recognized in
the balance sheet as securities and are measuesgtandance with respective accounting policie® [fdbility for amounts

received under these agreements is included intalldoldovan Government. The difference between salé repurchase
price is treated as interest expense using thetaf#eyield method.

The Bank has not entered in such transactions giti current reporting period.
j-  Tangible assets
Tangible assets are stated at cost less accumulepedciation.

In 1996 the Bank performed indexation of the iteshgroperty and equipment that were acquired goat January 1996 by
applying the set of indices elaborated by the MeédoGovernment. These indices were applied to ¢héook value of assets
in order to reflect changes in prices. The indiegsed according to asset type and acquisition. date

Expenses for repairs and maintenance are chargegei@ting expenses as incurred. Subsequent expendn tangible
assets is only recognized as an asset when thadiiypres improve the condition of the asset beyiredoriginally assessed
standard of performance.

11
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
j.  Tangible assets (continued)

Depreciation of fixed assets is computed on agiitdine basis using the following rates specifiedeach depreciable asset
to decrease the cost of each asset to their résidluges over their estimated useful life:

rate per annum

Buildings 5%
Motor vehicles — heavy vehicles 10%
Wooden buildings 20%
Motor vehicles — cars, buses 20%
Special equipment 20%
General and administration equipment 20%
Other equipment 30%

k. Intangible assets

Intangibles represent costs incurred for acquisité computer software, amortized using the stitzligle method over their
estimated useful lives, by applying an annual airation rate determined based on the estimatediubed of each asset .
The useful life of the asset is determined whés [ut into use, on the basis of the period thataset is estimated to be used
or the duration of the license. As at 31 Decend)7 the estimated useful life of intangible assetsed between 1 and 5
years.

The costs related to the development or maintenahtiee software elements are recognized throughritome statement at
the moment they occur.

1. National currency issued into circulation

The national currency issued into circulation igie@ at nominal value. For presentation purpokesash on hand in national
currency available in the circulation cash deskhefBank is offset against national currency issaéal circulation. The cost
of production of banknotes and coins is recordettiénincome statement when the expense is incurred.

m. Due to banks

Due to banks include LORO accounts and currentuatsoof the banks residents/non-residents, depasitspted from banks
and the interests on deposits.

Due to banks include among other the obligatorgmess required to be maintained on the accountsempi# the NBM, in
compliance with its prudential requirement.

The obligatory reserves are determined by appljtiegset percentages to the average daily balaric=posit accounts and
other similar liabilities of the licensed banksesified for that reason by the Regulation on OliigaReserves Regime.

In the Balance Sheet due to banks are presenterainal value, and in cases of term deposits theysabsequently
remeasured at amortized cost. Due to their shart-teture, their carrying amount approximatesvalue.

12
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
n. Due to Moldovan Government

Due to Moldovan Government include accounts ofS3tete Budget held in the Unique Treasury Accownmtdeposits of the
Ministry of Finance and amounts of the Directoraft€redit Line of the Ministry of Finance and amegented in the Balance
Sheet at nominal value. The deposits of the Mipisf Finance are subsequently measured at amdrtiast, which due to
their short-term nature, approximates the fair gafisuch instruments.

0. Certificates issued by the NBM

Certificates issued by the NBM represent discoecusties and are reflected in the Balance She#teatettlement date at
sale price. After initial recognition, the certéites are remeasured at amortized cost based efif¢lcdve interest rate, with
the calculation and recognition of the amortizestdunt in the last day of each month and at theuntyatdate of the NBM
certificates. Due to their short-term nature, tlwaimrying amount approximates fair value.

p. Due to International Financial Institutions

Due to International Financial Institutions aretially recognized at fair value, being equal to ithissue proceeds.
Subsequently Due to International Financial Insttus are recognized at amortized cost. Any difieesbetween net proceeds
and the redemption value is recognized in the ircetatement over the period to maturity.

g. Capital and reserves

The Bank maintains the statutory capital on thellegquired to accomplish the objective establidinetheLaw nr.548 — XIllI
of 21 July 1995 on the National Bank of Moldova

The capital structure of the NBM includes the faling:
= statutory capital:

— authorized capital
— general reserve fund

= reserve of unrealized gains;
] other reserves, in accordance with IFRS.

The statutory capital is dynamic and it is credtedh the annual profit available for distributioncdor from the Government
contributions until the capital reaches the valtd@% of the total monetary liabilities of the NB{@xcept liabilities due to
Government and International Monetary Fund).

The authorized capital shall be subscribed and sleaheld exclusively by the state; the capitalllshat be transferable or
subject to encumbrance. A reduction of the levahohetary liabilities, both during the year, and/@ar end, does not result
in a decrease of statutory capital previously aadated.

The general reserve fund is used exclusively taecdive net losses registered by the Bank at ttan€ial year end. In case
when at year the general reserve fund has a dekibte, the Government, in the person of the Minist Finance, during a
period of 60 days from the date when the exteranditapinion on the financial statements of NBMpigsented, transfers to
NBM a capital contribution in state securitieska market interest rate, in the amount necessarguer the debit balance.
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
g. Capital and reserves (continued)

As the allocation of unrealized profits may affdoe achievement of the objectives of the NBM, tlaiBretains unrealized
profits, resulted from the foreign exchange ratestfiation and from revaluation of the securitiedareign currency at their
fair value in the corresponding reserve accountirokalized gains, which, consequently, are usecot@r the unrealized
losses generated by respective sources.

Statutory capital and reserves are disclosed ibatence sheet at nominal value.
r. Income tax

In compliance with the art. 24 par. (15) lit. f)tbieLaw nr 1164-XIII dated 24 April 1997 on applyingettitles | and Il of the
Tax Codethe National Bank of Moldova is exempted from ith@ome tax on its activities.

s. Interest income and expenses

Interest income and expense are recorded in tlrmiacstatement for financial instruments valuednadréized cost based on
the linear method and those valued at amortizetusiisg the effective interest rate method.

t. Revaluation of foreign currency assets and liabilies

Unrealized foreign exchange gains and/or lossesraged as a result of the daily revaluationsefforeign currency stocks
representing the difference between the officialhexge rates of the national currency towards dheign currencies which
create the relevant foreign exchange stocks, thauation of the IMF related accounts during theaficial year, as well as
monthly revaluation of foreign securities at fa@we which are held in the NBM portfolio.

By virtue of its activities as a central bank amd €urrency market intervention purposes, NBM i open currency
positions at the reporting dates.

In accordance with the art. 20 of thaw on the National Bank of Moldow the end of the financial year, the net unredliz
foreign exchange gains from revaluation of theifpreurrency stocks and securities in foreign auryeavailable in the NBM
portfolio are transferred to the correspondentriesaccounts of unrealized gains.

The amount of net unrealized losses, after reciognin the income statement is covered using thecss of corresponding
reserve accounts of unrealized gains, until theliatice equals to zero.

u. Fiduciary activities

The National Bank of Moldova acts in some casefésaal agent of the State. Assets and income grifsom these activities
are not included in these financial statements.

v. Contingencies

Contingent liabilities are not recognized in theaficial statements but they are disclosed in tiespanless the possibility of
an outflow of resources embodying economic bendfitsemote. A contingent asset is not recognizedhie financial
statements but disclosed when an inflow of econdraitefits is probable.
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
w. Provisions

The Bank recognizes provisions when it has a ptdegal or constructive obligation to transfer ewonc benefits as a result
of past events and a reasonable estimate of tigatibh can be made.

X. Pension costs and employees’ benefits

During its normal activity, the Bank makes conttibos to the social state insurance budget anth@éomiandatory medical
insurance fund of the Republic of Moldova, incluglithe contributions made on the name of its em@syaccording to the
acting legislation. Social insurance contributiamsl medical insurance contributions of the NBM r@@ognized to expenses
at the moment when salaries are accrued. The Baek dot operate any other retirement schemes anddabligation to
provide further benefits to current or former enygles.

y. Standards issued but not yet effective

New standards and interpretations, that were issoedwill be effective starting with 1 January 200r for consecutive
periods are as follows:

IFRS 3, Revisions to IFRS 3 Business Combinationsnd IAS 27 Consolidated and Separate Financial Stateents
(effective on 1 July 2009). IFRS 3R introduces anhar of changes in the accounting for business amatibns which will
impact the amount of goodwill recognized, the régbrresults in the period that an acquisition ogcand future reported
results. IAS 27R requires that a change in ownprsfterest of a subsidiary is accounted for as quitg transaction. The
financial statements of the Bank will not be imgakcby the application of the revision.

IFRS 8, Operating Segmentgeffective on 1 January 2009). The Standard appdientities whose debt or equity instruments
are traded in a public market or that file, or iaréhe process of filing, their financial staten®niith a regulatory organization
for the purpose of issuing any class of instruménts public market. IFRS 8 requires an entity épart financial and
descriptive information about its operating segrearid specifies how an entity should report suébrimation. The Bank
does not have different operating segments anéftiverthe Standard will not be applied to the Barkiancial statements.

IAS 23, Borrowing Costs (effective on 1 January 2009). The main changéA® 23 is the removal of the option of
immediately recognizing as an expense borrowingscitet relate to assets that take a substantialdoef time to get ready
for use or sale. An entity is, therefore, requitedapitalize such borrowing costs as part of &t of the asset. The revised
Standard applies prospectively to borrowing costiating to qualifying assets for which the commenent date for
capitalization is on or after 1 January 2009. Dudhie specifics of the Bank, it is not expected ttiecumstances for the
application of this Standard will appear.

2008 Annual Improvements to IFRS:In May 2008 the Board issued its first omnibus ofemdments to its standards,
primarily with a view to removing inconsistenciesdaclarifying wording. There are separate transalgorovisions for each
standard (effective on 1 January 2009). Amongstaadards that are covering the activity of thelBare: IFRS 7 Financial
instruments: Disclosures, IAS 1 Presentation ofaRaial Statements, IAS 8 Accounting Policies, Cleaig Accounting
Estimates and Errors, IAS 16 Property, Plant angiffgent, IAS 39 Financial Instruments: Recognit@od Measurement. It
is necessary to mention that due to the specifich® Bank, the amendments mentioned will not hamempact on the
financial statements of the Bank.
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

3. Significant accounting policies (continued)
y.  Standards issued but not yet effective (ctinued)

IFRIC 15: Agreement for the Construction of Real Esate (effective on 1 July 2009).The interpretationdsbe applied to
revenues and related expenses of entities engagamhstruction of real estate directly or througteimediaries. Due to the
specifics of the Bank, the interpretation will i@ve an impact on the financial statements of tuekB

4. Financial risk management

Through its normal operations, the National Banivmidova is exposed to a number of risks of an afi@nal and financial
nature.

Operational risk

The operational risk involves the risk of both fie@l and non-financial losses resulted from huresmors, breakdown or
inadequate functioning of the internal control eyst The Bank operational risk management is argiatepart of daily
operations and management. The operational riskageament includes corporative policies, which previdr behavior
standards applicable to involved persons and spécternal control systems, specific for each sulstbn elaborated, taking
into account the characteristics of their basiovagt

Hence, for the monitoring and adequate managenfettiteorelated risks the sub-divisions of the NBMhbarate their own
internal control procedures.

The National Bank of Moldova manages this risk tigho its Internal Audit Department, which tests angresses the opinion
on the effective functioning of the internal cotdreaystem of the Bank. Segregation of duties antifigrent departments of
the National Bank of Moldova (front-office, middtgfice and back-office) is also considered as ohéhe mechanisms of
managing operating risk.

Financial risk

The main categories of financial risk to which B&nk is exposed are: credit risk, liquidity riskarket risk, which includes
interest rate risk and currency risk. The struetof the assets and liabilities is primarily deterd by the nature of the
National Bank of Moldova’s statutory functions,hat than commercial considerations. At the same tNBM continually
manages its exposure to risk, through a varietys@fmanagement techniques.

Risk management of the National Bank of Moldoveaeigulated by its internal instructions, and proceduand is monitored
by the management of the Bank, that analyzes issl&®d to the monetary, investment and foreigtharge policy of the
National Bank of Moldova, and sets limits for volesnof transactions.
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

4. Financial risk management

4.1 Credit risk

Credit risk is the risk that the Bank will incutass because its counterparties failed to dischidngje contractual obligations.

Maximum exposure of the NBM to credit risk, exchuglithe value of any guarantees, is reflected iratfewunting value of its
financial assets.

The credit risk relating to operational credit etional currency is monitored and controlled.
In order to control credit risk exposure, the Banklemented the following risk monitoring elements:

e settling the transaction insurance percentage i~ when securities are acquired at a higharest rate than
established on the market at that specific momntaatNational Bank protects against the eventualrepayment by
the counterpart bank;

e requesting an additional pledge for maintainingitfigal transaction insurance percentage, setilethe Bank.

In order to decrease the credit risk exposure edlab loans granted to licensed banks for loankoigsing construction
cooperatives, the Bank monitors on a permanentiiasi quality of credit portfolio and debtors fical situation, and,
periodically, evaluates the impairment provisioasgd adjusts them to reflect best current estimdies.credit risk related to
such loans diminishes as the balances of the lgiamted are decreasing.

The credit risk related to intraday/overnight/ctedis well as to pawnshop facilities is daily moretl using the limits of
monetary policy and are secured by the highly teollateral such as state securities and certificessued by NBM.

In order to decrease the credit risk exposureedl&t loans granted to the Bank’s personnel, the&kB&cepts as a collateral
either the properties acquired with the loans ershlaries.

The credit risk related to transactions, with thepose of managing the foreign currency reservesasitored via selecting
the investment instruments with high liquidity dod level of risk, setting investment limits andethdaily control.

Furthermore, an essential element of credit riskhagament is the investment of the NBM with the psg of foreign
currency reserves management with reliable couattes having high long-term credit rating, eststidid by the international
rating agencies (Standard & Poor’s, Moody’s andH-IBCA), and authorized by the NBM for foreign mncy transactions.
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

4, Financial risk management (continued)
4.1 Credit risk (continued)

The table below represents the Bank’s financiadt@dsased on long-term rating:

Financial Assets Long_—term 31 December 31 December
rating 2008 2007
MDL '000 MDL '000
AAA 2,101,732 3,593,441
AA+ - -
AA 773,742 5,608,128
AA- 2,363,800 1,836,238
Cash and short-term placements with banks (in A+ 4,127,953 R
foreign currency) A 307,134 319
A- 4 -
BBB 871,524 -
BBB- - 13
BB+ 10 -
Due from International Financial Organizations AAA 1,975,126 2,202,960
Due from the Government N/A - 1,972,560
Securities issued by the Moldovan Government N/A 2,304,220 408,537
Loans granted to banks and individuals N/A 32,059 38,839
Investment securities AAA 6,845,824 4,056,392
Other financial assets N/A 1,388 5,232
Total Financial Assets 21,704,516 19,722,659

To quantify the credit risk related to investmeintsforeign currency, the value of credit risk asated to the investment
portfolio is calculated based on default coeffiteset by the Standard & Poor’'s agency per eadhgraiategory, the
investments being classified in five categorieshwinnual maturity of up to and including five ygar

As at 31 December 2008 the credit risk of the itmesit portfolio in foreign currency is valued at MD0O0 5,885 (equivalent
to USD’000 566) (as at 31 December 2007 about MDQ'674 (equivalent to USD’000 51)).
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

4, Financial risk management (continued)

4.1 Credit risk (continued)

In order to evaluate the diversification of asgedstfolio as well as to properly assess the cradk subject to different
geographical areas the classification of Bank'aiditial assets per investment country, except feh @n hand, which is
classified by country of origin of issuer, is afidws:

Country 31 December 31 December
2008 2007
MDL '000 MDL '000

International Financial Organizations 4,693,215 653,637
USA 3,709,936 4,752,215
France 2,830,115 1,600,271
The Netherlands 2,289,724 1,321,354
Great Britain 2,223,975 9,484
Germany 1,225,113 2,556,550
Switzerland 909,305 2,446,482
Ireland 871,521 -
Sweden 312,168 562,942
Belgium 301,588 1,394,328
Other countries 189 228
Moldova 2,337,667 2,425,168

Total Financial Assets 21,704,516 19,722,659

The biggest share of the assets held with “Intéggnat Financial Organizations” represents the quaftahe Republic of
Moldova held with the IMF. Simultaneously, the mraghare of the financial assets, by a foreign aguiielongs to the USA
(17.09% of the total assets), France (13.04%) dmal Netherlands (10.55%) (as at 31 December 208A (24.10% from
total assets), Germany (12.96%), Switzerland (120

4.2 Liquidity risk

Liquidity risk is the risk that the Bank will be able to meet its payment obligations when theyda# under circumstances
different from normal ones. The maturities of assatd liabilities and the ability to replace, atateptable cost, interest-
bearing liabilities as they mature, are importaatdrs in assessing the liquidity of the NationahB of Moldova.

The liquidity risk is constantly monitored by th&M, limiting the maximum maturity term of the inuasent portfolio, which
restricts the investment into long-term maturitgtinments, consequently the remaining maturityhefXIBM portfolio being
diversified.

Liquidity is one of the basic criteria in definitige composition of assets in foreign currency. Tafkects the potential need to
liquefy the currency reserves for intervention msgs in case such needs arise.

Securities in foreign currency held in NBM portfolare high liquidity instruments meaning that thoeyld be sold at any
moment before the maturity date.

Securities issued by Moldovan Government and hglthe National Bank of Moldova have a contractuatumity not longer
than 182 days. However, at maturity, those seegrdire repurchased by the Government and new sesurie issued by the
Government and purchased by the National Bank diiMa.

Analysis of assets and liabilities as at 31 Decer@088 according to their contractual maturity datas follows:
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

4. Financial risk management (continued)

4.2

Liquidity risk (continued)

3-6 6-12 More than  Undefined
0-3 months 1-2 years . Total
months months y 2 years maturity
MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000
31 December 2008
Assets
Cash and short-term placements
with banks 10,233,893 312,00t - - - - 10,545,899
Due from International Financi
Institutions 1,570 - - - - 1,973,556 1,975,126
Securities issued by the
Moldovan Government 1,943,209 361,01 - - - - 2,304,220
Loans granted to banks and
individuals 1,703 1,702 3,402 6,774 18,476 - 32,059
Investment securities 32,734 635,09 3,083,663 1,838,746 1,255,584 - 6,845,824
Tangible assets - - - - - 22,599 22,599
Intangible assets - - - - - 8,881 8,881
Other assets 3,293 - - - - - 3,293
Total assets 12,216,402  1,309,81 3,087,065 1,845,520 1,274,060 2,005,036 21,737,901
Liabilities
National currency issued into
circulation 8,732,080 - - - - - 8,732,080
Due to the Moldovan
Government 2,472,251 157,00( 160,000 - - - 2,789,251
Due to banks 6,048,623 - - - - - 6,048,623
Certificates issued by the NBM 1,061,580 - - - - - 1,061,580
Due to International Financial
Institutions 63,513 14,87: 63,121 89,244 1,505,825 1,974,526 3,711,103
Other liabilities 64,126 - - - - - 64,126
Total liabilities 18,442,173 171,87: 223,121 89,244 1,505,825 1,974,526 22,406,763
Net liquidity gap (6,225,771)  1,137,94. 2,863,944 1,756,276 (231,765) 30,510 (668,862)
31 December 2007
Total assets 10,851,669  4,184,21 1,185,820 1,045,080 256,736 2,240,767 19,764,289
Total liabilities 14,964,340 138,50¢ 252,465 210,725 1,361,616 2,208,201 19,135,856
Net liquidity gap (4,112,671)  4,045,70! 933,355 834,355  (1,104,880) 32,566 628,433
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NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

4. Financial risk management (continued)
4.2 Liquidity risk (continued)

The table below presents the analysis of totalnfired liabilities, including future interests acdarg to their contractual
maturity as at 31 December 2008.

The amounts of future liabilities were calculata#lihg into consideration the data as at 31 Decer@b@8 (exchange rates,
interest rates on monetary-credit instruments) etc.

More than Undefined
2 years maturity

MDL '000 MDL '000 MDL '000 MDL'000 MDL'000 MDL '000 MDL '000

0-3 months 3-6 months6-12 months 1-2 years Total

31 December 2008

Liabilities

National currency issued into

circulation 8,732,080 - - - - - 8,732,080
Due to the Moldovan

Government 2,484,500 166,251 174,539 - - - 2,825,290
Due to banks 6,049,782 - - - - - 6,049,782
Certificates issued by the NBM 1,066,861 - - - - - 1,066,861
Due to International Financial

Institutions 65,769 17,071 67,223 96,912 1,535,554 1,974,526 3,757,055
Other liabilities 64,126 - - - - - 64,126
Total liabilities 18,463,118 183,322 241,762 96,912 1,535,554 1,974,526 22,495,194

31 December 2007

Liabilities

National currency issued into

circulation 7,603,347 - - - - - 7,603,347
Due to the Moldovan

Government 2,240,282 127,666 156,610 - - - 2,524,558
Due to banks 4,055,230 - - - - - 4,055,230
Certificates issued by the NBM 816,276 - - - - - 816,276
Due to International Financial

Institutions 113,957 20,593 114,024 218,981 1,390,546 2,208,201 4,066,302
Other liabilities 144,044 - - - - - 144,044
Total liabilities 14,973,136 148,259 270,634 218,981 1,390,546 2,208,201 19,209,757
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4, Financial risk management (continued)

4.3 Market risk

Market risk is the risk that the fair value of fir@al instruments will fluctuate due to changesniarket variables, even though
such changes are caused at times by specific faattated to individual securities or issuers ausities, or factors that affect
all the securities traded on the market.

The State securities are valued quarterly at #agirvalue determined based on recent auction ésterate on the primary
market.

The market risk for the portfolio of securities fareign currency is managed and monitored based aalue at risk
methodology (VaR) which reflects the interdepengdmetween risk variables. The Bank applies a Vafhouplogy to assess
the market risk positions held and to estimate pbé&ential economic losses based upon a number @imeers and
assumptions for various changes in market conditidaR is a method used to measure financial risledtimating the
potential negative change in the market value pdrfolio at a given confidence level and over acified time horizon. For
VaR calculation the Bank uses the historical vbtgtmethod.

The exposure to the market risk of the securit@$f@io held in foreign currency is quantified alby calculation of value-at-
risk, which represents the maximum possible losskesed to securities in foreign currency for am@nths future period with
a probability, usually, of 5%, considering the bigtal volatilities for a similar period.

As of 31 December 2008, the value of exposurestoaf securities portfolio in foreign currency stienated at approximately
USD’'000 62,558 or approximately MDL’000 650,618 ¢ZO USD’000 16,387, or approximately MDL’000 185338

4.3.1 Interest rate risk
Interest rate risk arises from the possibility ttla@nges in interest rates will affect the fairneabf a financial instrument.

The Bank does not apply the value-at-risk methodrtalyze the sensitivity of its portfolio of stadecurities. In the same
time, based on personal professional judgmend, possible to presume that +/- 1p.p. fluctuatiohisterest rate compared to
initial portfolio interest rate for securities hatdportfolio implies an impact of approximately MO0 +/-1,936 on the Bank
capital.

As a result of its activity related to monetaryipg| the Bank is exposed to the internal markedriggt rate risk resulted from
granting and extending loans to the licensed bamksfixed rate, holding the state securities snoivn portfolio in amounts
and for terms different from those of the depgsiéeed with NBM, NBM Certificates issued and otherrowed funds.

Due to the fact that the interest bearing assatsliabilities mature or modify their interest rate different periods or for
different amounts — the correlation between curnesitket interest rates is permanently monitored.

Consequently, due to the fact that the level ofabhevementioned assets and liabilities is providedy the objectives of the
monetary policy, it is not always possible to obtaipositive margin.

In case of the long term borrowings received frown MF the Bank is exposed to interest rate risk agsult of the interest
rate fluctuation.
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4, Financial risk management (continued)
4.3 Market risk (continued)

4.3.1 Interest rate risk (continued)

The fluctuation of interest rates on external markay affect the value of the investment portfatidoreign currency as well
as future cash flows. On external markets, the malsierable instruments to interest rate fluctusdiare securities in foreign
currency as the fluctuation of interest rates ictly affects these assets price.

Consequently, due to fluctuations of interest ratesxternal markets negative divergences may doetween the interest
rates of the investment portfolio in foreign culcgrand interest rates of the Bank’s liabilitiesaneign currency.

To determine the value of interest rate risk foorstand long-term deposits in foreign currency, fessible losses are
calculated considering a decrease of 0.5 p.p.efrterest rate for these instruments for the @@xtnonths. According to the
average balance of the short and long term depiosithe year 2008, the value of potential losssulted from the decrease
of interest rate with 0.5 p.p. is valued at appmately USD’000 5,604 or approximately MDL'000 5852&007: USD’000
3,086 or approximately MDL’'000 34,927).

While managing the interest rates risk influencgatbanges on the external markets, special attergipaid to the principal
of diversification of investment portfolio by maityrand currency.

Average rates applicable to the major componenthebalance sheet have been disclosed within dteselating to these
components. Analysis of assets and liabilitiest&8l@ecember 2008 according to their contractesqgdricing or maturity date
is as follows:
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4, Financial risk management (continued)
4.3 Market risk (continued)

4.3.1 Interest rate risk (continued)

0-3 months 3-6 months

months

Non-
612 ., years More than o rest Total
2 years )
bearing

MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000

31 December 2008

Assets
Cash and short-term placements with
banks 10,124,030 312,006 - - 109,863 10,545,899
Due from International Financial
Institutions 1,566 - - 1,973,560 1,975,126
Securities issued by the Moldovan
Government 1,943,209 361,011 - - - - 2,304,220
Loans granted to banks and individuals 1,703 1,704 3,402 6,774 18,476 - 32,059
Investment securities 9,361 614,433 3,073,616 1,838,746 1,255,584 54,084 6,845,824
Tangible assets - - - 22,599 22,599
Intangible assets - - - 8,881 8,881
Other assets - - - 3,293 3,293
Total assets 12,079,869 1,289,154 3,077,018 1,845520 1,274,060 2,172,280 21,737,901
Liabilities
National currency issued into circulation - - - 8,732,080 8,732,080
Due to the Moldovan Government 2,190,446 157,000 160,000 281,805 2,789,251
Due to banks 4,497,374 - - 1,551,249 6,048,623
Certificates issued by the NBM 1,061,175 - - 405 1,061,580
Due to International Financial Institutions 96,495 14,874 29,748 89,244 1,505,825 1,974,917 3,711,103
Other liabilities - - - 64,126 64,126
Total liabilities 7,845,490 171,874 189,748 89,244 1505825 12,604,582 22,406,763
Interest rate gap 4,234,379 1,117,280 2,887,270 1,756,276  (231,765) (10,432,302) (668,862)
31 December 2007
Total assets 10,698,548 4171569 1,176,062 1,045,056 256,736 2,416,318 19,764,289
Total liabilities 6,011,291 138,509 178,019 99,055 1,361,616 11,347,366 19,135,856
Interest rate gap 4,687,257 4,033,060 998,043 946,001 (1,104,880) (8,931,048) 628,433

The interest bearing assets and liabilities of Bank, mainly comprise cash and cash equivalentfoiieign currency,
securities, accepted deposits and certificateseisdy the Bank, as well as loans granted by thernational Financial
Institutions. They bear fixed interest rates, exdep the current account with the IMF and loanrgea by the IMF (EFF),
which bear floating interest rates set on a webklsis by the IMF. The same is for the loans gratddtie banks for crediting
the construction cooperatives for which the interase is floating depending on the modificatiorfstlee long-term basic

interest rate set by the Bank.
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4, Financial risk management (continued)
4.3 Market risk (continued)

4.3.2  Currency risk

Currency risk is the risk that the value of finatdnstruments will fluctuate due to changes irefgn exchange rates. As at
31 December 2008, NBM held the following foreigrtleange positions:
MDL uUsD EUR GBP CHF XDR Other Total
MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000

31 December 2008

Active

Cash and short-term

placements with banks - 4,316,193 4,250,528 1,681,630 297,373 - 175 10,545,899
Due from International

Financial Institutions 1,973,556 - - - - 1,570 - 1,975,126
Securities issued by the

Moldovan Government 2,304,220 - - - - - - 2,304,220
Loans granted to banks

and individuals 32,059 - - - - - - 32,059
Investment securities - 3,987,660 1,579,124 1,279,040 - - - 6,845,824
Tangible assets 22,599 - - - - - - 22,599
Intangible assets 8,881 - - - - - - 8,881
Other assets 3,257 31 5 - - - - 3,293
Total assets 4,344,572 8,303,884 5,829,657 2,960,670 297,373 1,570 17521,737,901
Liabilities

National currency issued

into circulation 8,732,080 - - - - - - 8,732,080
Due to the Moldovan

Government 2,526,062 90,530 172,659 - - - - 2,789,251
Due to banks 3,094,602 1,148,691 1,805,330 - - - - 6,048,623
Certificates issued by the

NBM 1,061,580 - - - - - - 1,061,580
Due to International

Financial Institutions 1,974,199 - - - - 1,736,904 - 3,711,103
Other liabilities 64,098 10 18 - - - - 64,126
Total liabilities 17,452,621 1,239,231 1,978,007 - - 1,736,904 - 22,406,763
Net position (13,108,049) 7,064,653 3,851,650 2,960,670 297,373 73§1334) 175 (668,862)

31 December 2007

Total assets 4,663,873 8,011,665 4,077,817 3,008,956 48 1,730 200 4238
Total liabilities 15,178,951 774,658 1,376,276 - - 1,805, 971 - 19,135,856
Net position (10,515,078) 7,237,007 2,701,541 3,008,956 48 (1,803,2 200 628,433

Other currencies include mainly balances in Jamanes, equivalent of MDL'000 84, Romanian leu — MOQO 34,
Canadian Dollars — MDL'000 33, Norwegian krone — M@DO 16, Estonian kroon — MDL'000 4 and Russiafbles —
MDL’000 2.
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4, Financial risk management (continued)
4.3 Market risk (continued)

4.3.2  Currency risk (continued)

In order to estimate the currency risk related ¢eets and liabilities denominated in foreign curyerpossible unrealized
gains/losses have been computed by assuming diearid +/- 5% during the next 12 months of the letage rates of MDL
against the currencies in which these assets ahilities are denominated. As at 31 December 20@B834 December 2007,
respectively, the amount of the possible impadhenprofit and equity of the NBM is as follows:

31 December 2008 31 December 2007
MDL '000 MDL '000 MDL '000 MDL '000
Profit Equity Profit Equity
MDL against USD +/- 353,233  +/- 353,233 +/- 361,850 +/- 361,850
MDL against EUR +/- 192,583  +/- 192,583 +/- 135,077 +/- 135,077
MDL against GBP +/- 148,034  +/- 148,034 +/- 150,448 +/- 150,448
MDL against CHF +/- 14,869 +/- 14,869 +/- 2 +/- 2
MDL against XDR +/- 86,767 +/- 86,767 +/- 90,212 - 90,212
MDL against other currencies +/-9 +/-9 +/- 10 10

Note: In case the MDL appreciates against the mtiygeforeign currencies, unrealized losses willgemerated, and vice-
versa, in case the MDL depreciates against theeotisp foreign currencies, unrealized gains will generated, with the
exception of XDR, where the appreciation of MDL i;ga XDR generates unrealized gains, while the @gption generates
unrealized losses.
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5. Cash and short-term placements with banks

31 December 31 December
2008 2007
MDL '000 MDL '000
Cash on hand in foreign currency 1,418 1,362
Nostro accounts 602,296 678,630
Term deposits in foreign currency 9,942,185 10,358,147
10,545,899 11,038,139

Cash and short-term placements with banks doesdoide local currency balances held at the ceftealsury of
NBM, which decreases with the respective amountitiiglity side “National currency into circulatidrfNote 13).
The net value presentation is adequate since thé NBhe sole issuer of the national currency.

As at 31 Decembe2008 the term deposits in foreign currency hold glgmificant portion within this lindabout
94.28%). As at period end the term deposits inidoreurrency were placed at counterparties witingat, AAA” —
15.31%, ,AA" — 7.82%, ,AA-" — 23.73%, ,A+" — 41.48%,A" — 3.0%, ,BBB” — 8.67% (the classification of
investments in “BBB” rating category has been penied following the revision by the rating agencafsone
counterparty rating, after the investments wereehéas at 31 Decemb2007: ,AAA” — 28.35%, ,AA” — 53.90%,
AA=" — 17.75%).

The average interest rate of the term depositerigign currency placed during the y@#08 is 4.51% (in 2007 —

5.14%) and it is above the compound benchmarkeelad the investment portfolio calculated for thens period,
which represent8.24% (in 2007 — 4.64%).

6. Due from /Liabilities to International Financial | nstitutions

31 December 31 December
2008 2007
Assets MDL '000 MDL '000
Quota of the Republic of Moldova with the Interoatl Monetary Fund
(IMF) 1,973,556 2,201,230
Current account with IMF 1,570 1,730
1,975,126 2,202,960
Liabilities
Account No.1 1,973,475 2,201,141
Account No.2 81 90
Total liabilities of the IMF 1,973,556 2,201,231
Other international organizations 970 6,970
Loans granted by IMF 1,736,577 1,805,971
3,711,103 4,014,172

The Republic of Moldova joined the IMF on August, 1892. The National Bank of Moldova acts as thenador
the conduct of the financial transactions with - and as a depository for maintaining of the IRccounts.
Membership in the IMF is quota based. A memberstais determined upon its admission to the menhijzend
is increased periodically under General Quota Resiéd he quota forms the basis for the member'safirad and
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6. Due from/ Liabilities to International Financial Institutions (continued)

organizational relationship with the IMF and deteres, inter alia, a member’s relative voting powke, maximum
access to the IMF financing and the share of thelbee in any allocation of XDR.

The IMF Quota Account reflects initial and subsaguguota payments and is an asset of the membetio P5% is
payable by each member to the IMF in reserve aspetsfied by the IMF and the remainder is duéghernember’s
own currency.

The local currency portion of the quota paymerdagposited in the IMF No.1 Account and IMF No. 2 Acat .
The IMF No 1 account is used for the IMF's openadibtransactions (purchases, repurchases), whredsiF No
2 account is used for the payment of expensesriediny the Fund in the member’s currency.

The amounts included in the NBM balance sheet astBunternational Financial Institutions also ind# the loans
received by the NBM from the IMF. The loans areatamated in Special Drawing Rights (“XDR"), but dissed
in the balance sheet at the Moldovan Lei equivaétite end of the reporting period.

As at 31 December 2008 the Bank'’s outstanding lalafloans due to the IMF is as follows:
e Poverty Reduction and Growth Facility — XDR’0003]108 (as at 31 December 2007 — XDR’000 86,372)
* Extended Fund Facility — XDR’000 4,167 (as at 3T®uaber 2007 — XDR'000 14,583)

Poverty Reduction and Growth Facility (PRGF) repres loans granted to poor countries with the G&R than
USD 895 per person. The IMF has granted loansinPiRGF for a period of 10 years with a grace pknb5.5
years. The loan bears an interest rate of 0.5%maum.

During the year 2008 NBM has received two loanalmsents in amount of XDR'000 11,440 each within FRG
loan (2007: one loan instalment of XDR'000 21,710).

Extended Fund Facility (EFF) represents loans grhfdr economic growth support and are grantecctmemies
suffering balance of payments deficits. The grafdads within this facility are for a period of $8ars with a grace
period of 4.5 years and a floating interest rateoaea weekly basis by the IMF.

The loans received by NBM from the IMF from the @exl Resources Account are secured by a bill ohaxge
issued by the National Bank of Moldova.

Other international organizations represent theowaats of the International Bank for Reconstructiand
Development and the Multilateral Investment Guararigency

7. Due from the Moldovan Government
31 December 31 December
2008 2007
MDL '000 MDL '000
Loans reconcluded with the Moldovan Government - 1,932,242
Interest accrued on loan reconcluded with the MedghoGovernment - 40,318
- 1,972,560

28

Translated in English — for information purposes



NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

7. Due from the Moldovan Government (continued)

As at 31 December 2008 the balance of the Statetdelrds NBM (loans granted and accrued inteiest)l, as a
result of the conversion of loans to State se@sitiuring the *Lquarter of 2008, in accordance with the Decisibn o
the College of the Ministry of Finance (no. 14/teth10 September 2007) and the Decision of the Abtnation
Council of the National Bank (no. 234 dated 12 8eytter 2007).

8. Securities issued by the Moldovan Government
31 December 31 December
2008 2007
MDL '000 MDL '000

Securities issued by the Moldovan Government 23881, 415,502
Discount on securities issued by the Moldovan Gowvent (66,228) (7,352)
Revaluation of securities issued by the Moldovan&soment 5,525 387

2,304,220 408,537

As at 31 December 2008 the balance of state sisuhield in the Bank portfolio comprises state sées issued
by the Moldovan Government and remitted to the Basila result of reemission and conversion int@ steturities
of internal state debts purchased from the Banknduthe previous years. These securities are ifiebsas
available for sale and are recorded at their faiue.

As at 31 December 2008 this account increased by'™MID 1,895,683 as compared to 31 December 200¢hwhi
was mainly due to the conversion, in the first ¢graof 2008, in state securities of previously cactied borrowings
from the National Bank in the amount of MDL'000 138442 according to the conversion Plan mentionatbte 7.

The increase of interest rates on state securdiagjng with the second half of 2008, determittezlincrease of the
return on the NBM securities portfolio comparingm2007: the average interest rate for statergemuportfolio

held by NBM as of 31 December 2008 constituted 1% $er annum (as of 31 December 2007 — 14.19% per
annum).

The table below presents a reconciliation of theeinee from revaluation of securities issued by M@dovan
Government:

31 December 31 December
2008 2007
MDL '000 MDL '000
Balance 1 January 387 (1,740)
Changes in the reserve from revaluation of seegrifssued by the
Moldovan Government 5,139 2,127
Balance 31 December 5,525 387
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9. Loans granted to banks and individuals
31 December 31 December
2008 2007
MDL '000 MDL '000

Loans granted to banks 26,386 33,461
Loan granted to other individuals 5,675 5,378
Subtotal 32,061 38,839

Less: Impairment Provision (2) -
32,059 38,839

Loans granted to banks and individuals include dagnanted to licensed banks during the years 1988-for loans
to housing construction cooperatives and loanstgdaio the Bank’s employees adjusted with loan jwssision.

The decrease in the balance of loans granted tksbamd individuals by MDL'000 6,780 or by 17.46%suked
mainly due to reimbursements by banks of the l@gasted.

Hence, the balance of loans granted to banks dssuiday MDL'000 7,075 from MDL’000 33,461 to MDL’000
26,386, and the balance of loans granted to emetogé NBM increased by MDL'000 297, from MDL’000358
to 5,675. The provision at the end of the year axtenito MDL’000 2.

The loans granted by the National Bank of Moldavdidensed banks are guaranteed by the balancée dforo
accounts in MDL of licensed banks. As at 31 Decen#iD08 the value of collateral placed by bankguarantee
the reimbursement of loans granted and relatediaddnterest constituted MDL'000 199,010 (as aC@&tember
2007: MDL'000 199,010).

As at 31 December 2008 the value of the collatglated by employees to guarantee the reimburseaidaans
granted and related accrued interest constituted’®ID 9,031 (as at 31 December 2007: MDL’000 8,930)

The movement in the provision for loan losses dythre year is as follows:

31 December 31 December
2008 2007
MDL '000 MDL '000
As at 1 January - -
Release of provisions during the year - (5)
Additions during the year (2) 5
As at 31 December (2) -
As at 31 December 2008 NBM did not have any sigaift past due loans.
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10. Investment securities

31 December 31 December
2008 2007
MDL '000 MDL '000

Investment securities in foreign currency with coupn, including 5,811,003 4,056,392
Investment securities in foreign currency with comgnominal value) 5,572,683 4,002,772
Premium / (discount) on investment securities neifgn currency with
coupon 34,465 (9,049)
Interest purchased on investment securities irndareurrency with coupon 15,808 6,221
Interest accrued on investment securities in foreigrrency with coupon 54,084 44,406
Revaluation of investment securities with coupon 133,963 12,042
Investment securities in foreign currency with disount, including 1,034,821 -
Investment securities in foreign currency with diset (nominal value) 1,040,020 -
Discount on investment securities in foreign cucsewith discount (7,829) -
Revaluation of investment securities with discount 2,630 -
Total investment securities in foreign currency 6,845,824 4,056,392

The securities in foreign currency issued by naidents held by the National Bank of Moldova représmainly
securities issued by entities from the United StaiE America, European Union and supranational stmaent
securities.

As at 31 December 2008, all securities issued lmyrasidents held in the Bank’s portfolio have tighkst rating -
AAA” (as at 31 December 2007: “AAA”- 100 %).

These securities are low risk assets and are fdabsis held for trading financial assets at falue through profit
or loss account.

During 2008 the securities issued by non-residemi®ased in MDL equivalent by 68.77%, (in 2007réased by
0.92%),due to increase of currency reserves and, constgueithe portfolio of foreign currency securgie

During the reported period, the total amount ofusiéies sold or matured denominated in foreign ency
represented the total nominal value of USD’000 @@@, EUR'000 60,000 and GBP’'000 19,000 (in 2007 —
USD’000 130,000; EUR’000 63,000 and GBP’000 16,5@ynsequently, during the reported period thereewe
purchased securities denominated in foreign cuyrémche total nominal value of USD’000 309,000; EE000
83,000 and GBP’000 75,600 (in 2007: USD’000 164;@0R’'000 65,000 and GBP’000 14,000).

The table below presents a reconciliation of thengie in fair value for investment securities:

2008 2007
MDL '000 MDL '000
As at 1 January 12,042 (12,615)
Realised gains/(losses) from revaluation of investis securities (2,918) 6,643
Unrealised gains/(losses) from revaluation of ibwveshts securities 129,417 17,643
Foreign currency differences (1,948) 371
As at 31 December 136,593 12,042
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11. Tangible and intangible assets
Tangible . Intangible
Buildings Equipment assets Intangible assets under  Total
under assets ;
execution execution
MDL '000 MDL '000 MDL '000  MDL '000 MDL '000 MDL '000
Cost
At as 1 January 2008 36,420 77,871 15 25,704 120140,130
Additions - 1,831 - 298 - 2,129
Transfers - - - 120 (120) -
Exploitation - 12 - - - 12
Disposals - (1,761) - (275) - (2,036)
As at 31 December 2008 36,420 77,953 15 25,847 - 0,235
Accumulated depreciation
As at 1 January 2008 19,380 68,352 - 12,861 - 100,593
Charge for the year 985 4,833 - 4,380 - 10,198
Charge for disposals - (1,761) - (275) - (2,036)
As at 31 December 2008 20,365 71,424 - 16,966 - , 158
Carrying value
As at 1 January 2008 17,040 9,519 15 12,843 120 539,
As at 31 December 2008 16,055 6,529 15 8,881 - 80,4
Tangible . Intangible
Buildings Equipment assets Intangible assets under  Total
under assets .
execution execution
MDL '000 MDL '000 MDL '000 MDL '000 MDL '000 MDL '000
Cost
At as 1 January 2007 36,627 76,111 15 26,269 - 0229,
Additions - 3,675 - 636 120 4,431
Disposals (207) (1,915) - (1,201) - (3,323)
As at 31 December 2007 36,420 77,871 15 25,704 120 140,130
Accumulated depreciation
As at 1 January 2007 18,478 63,230 - 9,539 - 91,247
Charge for the year 992 7,037 - 4,523 - 12,552
Charge for disposals (90) (1,915) - (1,201) - (3,206)
As at 31 December 2007 19,380 68,352 - 12,861 - ,398
Carrying value
As at 1 January 2007 18,149 12,881 15 16,730 - TB,7
As at 31 December 2007 17,040 9,519 15 12,843 120 9,537
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12. Other assets

31 December 31 December
2008 2007
MDL '000 MDL '000
Prepayments 107 41
Other receivables 1,281 5,191
Inventories 1,300 1,423
Goods and materials administered 786 839
Subtotal 3,474 7,494
Less: Provisions for slow moving inventory and difwitdebts (181) (169)
3,293 7,325

The movement in the provisions for slow moving imegy and doubtful debts during the year is afed:

2008 2007
MDL '000 MDL '000
As at 1 January 169 212
Charge for the year 19 7
Release for the year @) (50)
As at 31 December 181 169
13. National currency issued into circulation
31 December 31 December
2008 2007
MDL '000 MDL '000
National currency issued into circulation 8,802,838 7,603,355
Less: Cash on hand in national currency in circutetash desk (70,758) (8)
8,732,080 7,603,347

33

Translated in English — for information purposes



NATIONAL BANK OF MOLDOVA
NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2008

14. Due to the Moldovan Government

31 December

31 December

2008 2007
MDL '000 MDL '000
Term deposits of the Ministry of Finance 837,727 371,415
Current deposits of the Ministry of Finance 1,683,919 1,882,761
Other accounts of the Government of RM 267,605 252,633
2,789,251 2,506,809

As at 31 December 2008 the Due to the Moldovan Guowent represent 12.45 % of the total liabiliti€N8M (as
at 31 December 2007: 13.10%).

NBM pays an interest rate on the term depositspedefrom the Ministry of Finance, based on therage interest
rate from the banking system available for the thste months, for deposits with a similar matuiityMDL. The
weighted average interest rate on term depositspded from the Ministry of Finance as at 31 Decan#i#8
constituted 18.16% (as at 31 December 2007: 15.00%)

NBM pays an interest rate on the current depositepted from the Ministry of Finance, based on dlerage
interest rate from the banking system availablaHerlast three months, for current deposits in MOlhe weighted
average interest rate on current deposits accémrdthe Ministry of Finance as at 31 December 2008stituted
1.19% (as at 31 December 2007: 2.97%).

15. Due to banks

31 December 31 December
2008 2007
MDL '000 MDL '000
Current accounts of licensed banks, including @lttigy reserves 5,854,612 3,741,505
Deposits from licensed banks in national currency 94,011 313,051
6,048,623 4,054,556

As at 31 December 2008 due to banks represent Z6d3%he total liabilities of NBM (as at 31 Decemt&907:
21.19%).
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16. Certificates issued by the National Bank dfloldova

31 December 31 December
2008 2007
MDL '000 MDL '000
Certificates issued by NBM 1,061,175 810,201
Discount on certificates issued by NBM 405 2,727
1,061,580 812,928

NBM certificates represent securities sold to lesh banks through auctions in order to absorb xoess of
liquidity on the monetary market. They are issae@ discount and repurchased upon maturity at mamalue.
The maturity of NBM certificates (NBC) issued digif008 was 7, 14 and 28 days.

The weighted average rate on NBC in circulatioata3l December 2008 registered a decrease reprap&Bt97%
per annum, comparing to 15.86% as at 2007.

17.  Other liabilities

31 December December
2008 2007
MDL '000 MDL '000
Due to the State Budget - -
Due to other entities 57,043 137,293
Due to personnel 5,384 5,061
Other liabilities 1,699 1,690
64,126 144,044
18. Capital and reserves
31 December 31 December
2008 2007
MDL '000 MDL '000
Authorized capital 288,923 288,923
General reserve fund (1,110,927) 320,277
Total statutory capital (822,004) 609,200
Reserve of unrealized gains on revaluation of itaest securities 147,060 17,643
Reserve of gains from revaluation of state se@griti 5,525 387
Gains from indexation of fixed assets 557 1,203
(668,862) 628,433

The statutory capital of the Bank as at 31 Decer20&8 decreased by MDL'000 320,277 as a resulheftbtal
release of the general reserve fund to cover togaks of MDL'000 1,431,204 for the year 2008. Urared losses,
in accordance with provisions of the Law on NatloBank of Moldova, conducted to the recognitionao€iebit
balance of the general reserve fund in amount of.\a@0 1,110,927.
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18. Capital and reserves (continued)

In accordance with article 19 of the Law on NatioBank of Moldova, the Government, in the personttod
Ministry of Finance, during a period of 60 daysnfrahe date when the external audit opinion on thantial
statements of NBM is presented, transfers to NBbapital contribution in state securities at the keaiinterest
rate, in the amount necessary to cover the delzsihbe.

As at 31 December 2008 the revaluation of statargess registered a positive result of MDL'000 B%5(as at 31
December 2007: MDL’'000 387).

19. Release of the net losses of the year

31 December 2008 31 December 2007
MDL '000 MDL '000

Net losses for the year (1,302,434) (373,671)
Allocation of unrealized gains from revaluationimfestment

securities (129,417) (17,643)
Release of unrealized gains on exchange rate @iftes from

foreign currency stocks revaluation - 133,099
Transfer from indexation reserve of fixed assets 647 647
Total losses (1,431,204) (257,568)
Release of general reserve fund 320,277 257,568
Registration of debtor balance of the general xestmd 1,110,927 -

As at 31 December 2008 the National Bank registartmtal loss in the amount of MDL'000 1,431,204stbeing
mainly as a result of the recognition of unrealibesses from revaluation of foreign currency stoickthe amount
of MDL'000 1,865,107(as at 31 December 2007: MDL'000 885,438).

20. Interest income

31 December 31 December
2008 2007
MDL '000 MDL '000
Interest income from deposits and current accounts:
Interest from term deposits in foreign banks 357,392 281,671
Interest from deposits overnight 83,824 89,373
Interest income from current accounts 870 1,783
442,086 372,827
Interest income from securities:
Interest from securities with coupon and discount 68,654 179,720
Interest from amortized discount on state secuwritie 351,701 48,308
520,355 228,028
Interest income from loans:
Interest from loans to the Moldovan Government 33,9 240,556
Interest from loans to banks and employees 4,023 4,279
37,970 244,835
1,000,411 845,690
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21. Interest expenses

31 December

31 December

2008 2007
MDL '000 MDL '000
Interest expenses arising from loans received:
Interest from loans received from the IMF 13,618 24,805
13,618 24,805
Interest expenses arising from deposits and obligaty reserves:
Interest on obligatory reserves 49,051 16,444
Interest on deposits accepted from Banks 1,039 29,299
Interest on deposits accepted from the MinistriziaBnce 132,471 53,175
182,561 98,918
Interest expenses arising from transactions with sairities and Repo
agreements:
Interest on certificates of the Bank 210,772 198,406
210,772 198,406
406,951 322,129

22.  Gains/(losses) from foreign exchange traations and foreign exchange rates differences

31 December

31 December

2008 2007
MDL '000 MDL '000
Net realized gains/(losses) from foreign exchanges@actions (105,981) 4,525
Unrealized gains/(losses) from foreign exchange déference (1,865,107) (885,438)
(1,971,088) (880,913)

23. Gains/(losses) from revaluation of securities

31 December

31 December

2008 2007
MDL '000 MDL '000
Net realized gains/(losses) from investment seesrit (2,918) 6,861
Net unrealized gains from investment securities ,APP 17,643
126,499 24,504

24. Other income

31 December

31 December

2008 2007
MDL '000 MDL '000
Income related to cash transactions 14,263 11,374
Non-interest income of NBM current account with IMF 11,594 -
Income related to settlements in SAPI 10,645 9,213
Other income 6,230 3,647
42,732 24,234
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25. Operating expenses

31 December 31 December
2008 2007
MDL '000 MDL '000
Expenses related to the production of the nationakncy 33,164 4,053
Staff costs 37,147 35,636
Depreciation of tangible assets and amortizatiantangible assets 10,198 12,551
Communication expenses 6,492 5,728
Repair of property and equipment 518 273
Maintenance of the equipment 486 445
Other operating expenses 6,030 6,417
94,035 65,103

Staff costs include mandatory state social contidouin the amount of MDL’000 6,717 and mandatorgdical
insurance in the amount of MDL'000 873 (31 Decen@7: MDL'000 6,681 and 699 respectively).

26. Related parties

During the year ended at 31 December 2008 the reration paid to the Bank management, including ieitkel
management, was MDL’000 4,120 (31 December 2007L1@0 3,877).

During the year ended at 31 December 2008 expems$ated to the mandatory state social contributiand
mandatory medical insurance paid by the Bank whitited to the management of the Bank, includirgntiiddle
level management, was MDL’000 950 and MDL'000 1¥3pectively (2007: MDL’000 924 and MDL'000 92
respectively).

The Bank grants loans to its employees. The foligwdisclosure represents the movement for loanstepaand
remaining balances of the loans granted to the gemnant of the Bank, including the middle level ngaraent:

Balance as at

Balance as at Loans Reimbursements 31st of
1st of January granted
December
MDL '000 MDL '000 MDL '000 MDL '000
2007 633 - 78 555
2008 555 432 92 895

The loans are granted to the management of the Baltke same interest rates charged for all NBM leyaes
according to the NBM internal regulation. Outstangdbalances at the year-end are secured by cellatierced by
each individual, which as at 31 December 2008 ateouto MDL’000 1,216 (as at 31 December 2007: MO0
984). For the year ended 31 December 2008 thegs lware classified as performing loans for whidh hovision
is not created.
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Commitments and contingencies

Litigations

As at 31 December 2008 the Bank was involved ifodr] litigations against the Bank. As at 31 Decemi2008
the Bank did not book any provisions for litigatirdue to the fact that at that moment it did reteha legal or
constructive obligation as a result of a past evant there was no probability of future significautflow of

resources embodying economic benefits to settleltigations.

Commitments

As at 31 December 2008 there were no outstandewjtaelated commitments.
As at 31 December 2008 there were no outstandiby déth overdue terms of prescription.
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