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Press release 

of the National Bank of Moldova 

 

According to the data published by National Bureau of Statistics (NBS), consumer prices 

for the last 12 months increased in March 2010 by 8.1 percent. Thus, the annual inflation for 

March falls above the upper limit of the declared range for the end of 2010 by 5.0 percent ± 1.0 

percentage points. The exceeding of the mentioned range is caused mainly by the following 

factors: a more pronounced growth in foodstuff prices, goods and services with regulated prices, 

a higher growth of global oil prices which overlapped with the national currency evolution in the 

exchange market. However, the core inflation is within the objective limits stated for the end of 

this year, the inflationary process being influenced primarily by the non-monetary factors. The 

monthly inflation in March was lower than that recorded in January and February this year. 

The severe climatic conditions and foodstuff price dynamics in the region have influenced the 

increase of the average level of foodstuff prices in the country. Thus, foodstuff prices have 

increased by 7.0 percent in the last 12 months. Significant increases were recorded in sugar (by 64.9 

percent), vegetables and fresh fruit (by 47.0 percent and 15.1 percent respectively). 

Following the increases in electricity tariffs (by 21.5 percent) and central heating (by 13.0 

percent) due to price increases of imported natural gas supply and, as a result of higher prices of 

petroleum products on international market, the regulated prices for products and services increased 

compared to the same period of the previous year by 11.1 percent. Within the products and services 

with regulated prices recorded significant increases in water supply and sewerage services (by 21.5 

percent) and transportation for passengers (by 9.6 percent). 

The fuel prices increase (by 22.9 percent) in the last 12 months is explained by the increase of 

the world oil prices with about 70.0 percent, higher excise duties on fuel prices and by a more 

depreciated exchange rate of national currency compared to the previous year. 

Core inflation (partial index of inflation) for the last 12 months, which is calculated by NBS 

excluding the prices that can not be influenced by the monetary policy measures promoted by the 

NBM, such as foodstuff, beverages and fuels prices, products and services with regulated prices, 

constituted in March 6.0 percent, being within the limits of the stated objective. Core inflation 
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increase was caused largely by the depreciation of the currency more pronounced at the beginning 

of this year and the side effects of the increased tariffs for services with regulated prices. 

 

Based on the above, we mention that the non-monetary factors have the major impact on the 

evolution of inflation, such as: regulated price increases for products and services, foodstuff prices 

increase and oil prices increase in the international markets combined with the recent evolutions in 

the foreign exchange market, as well as indirect taxes increase. 

The reversal tendency in the foreign exchange market confirms the previously published 

NBM expectations; it will lead to temper inflationary pressures and help to absorb the effects of 

non-monetary inflation factors without any significant impact on the medium term. 

National Bank will continue to closely monitor the evolution of the national economy, the 

trends in international economic environment and, in case of an outlook deviation from the stated 

objective on medium-term, NBM will promptly and properly use the monetary policy instruments 

to achieve the objective stated by the Monetary policy strategy on medium term, in order to 

maintain prices stability, thus contributing to macroeconomic and financial stability. 

 

 

 


