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Within the meeting of the Council of Administration of the NBM of November 24, 2011 the
current macroeconomic situation of the Republic of Moldova and the external economic
environment have been assessed, estimating the trends of the medium term macroeconomic
indicators. In addition, the medium and short term inflation outlook has been quantified, as well
as some possiblerisks and uncertaintiesthat may arisein the next period. Asaresult, the Council

of Administration of the NBM adopted the following decision:

1. to decrease the base rate applied on main short-term monetary policy operations by 0.5
per centage points, from 10.0 to 9.5 percent annually;

2. to decreasetheinterest rates:

e on overnight loans by 0.5 per centage points, from 13.0 to 12.5 per cent annually;

e on overnight deposits by 0.5 per centage points, from 7.0 to 6.5 percent annually;

3. the rates mentioned in items 1 and 2 shall be applied from the effective date of this
decision until the effective date of the new rates;

4. to maintain the required reserves ratio from financial means attracted in MDL and
foreign currency at the current level of 14.0 percent of the base;

5. the next meeting of the Council of Administration on monetary policy will take place on

December 29, 2011, in accor dance with the approved schedule.

The world economy continues to be threatened bgreayn debt crisis from the euro zone and
by the instability of main international currencidhe decrease in industrial production in the euro
zone, particularly in countries like Germany, Fraaod Italy, contributes to the reduction of thevgh
rate, which will influence the decrease of infla@oy pressures in the region. The prices increase
mitigation could lead central banks in some coesttd ease the monetary policy in order to reuine t
economic activity and to stimulate the consumpti®dhe uncertainties related to the evolution of
American and European economies affects the primatucf goods in China, which fell for the third
consecutive month due to weaker external demand.

The international prices for foodstuff products thomed to decrease. The continuous decline in
the monthly global price index for foodstuff prodsiaeflects the prospects for robust recovery in
agricultural production this year and for the daseein global demand following the slower growth in

developed countries. However, damaged prospectshéoglobal economy could expand on the oil
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market as well. Oil prices may register a downwtaehd under the influence of the danger of a

recession in the euro zone and in the context 8f ollar appreciation against other strong cuiiemc
The risk of external demand and exports reductmnhe affected countries, along with increasing
global unemployment, will negatively affect the wwle of money transfers from abroad, which will
reduce the domestic consumption and will mitightegrices increase in 2012.

Recent developments in macroeconomic indicatoteeémational and international economies,
the dynamics of the national currency exchange aatethe persistence of the premises for continued
robust growth in the third quarter of 2011 havesedeined the halt in the trend of increasing anmat
of inflation started in February this year.

The annual inflation rate for October 2011 reactiexllevel of 8.9 percent, increasing by 0.1
percentage points compared to the previous moritis. dynamic was mainly driven by the regulated
prices increase, following the adoption of newftarior gas and heating supply, the seasonal iserea
in prices of food and earth coal, and the increageusehold income in prior periods. Annual rafte o
core inflation recorded a level of 4.5 percent, ¥ percentage point higher as compared to the
previous month.

Data on industrial production, freight, domestiad aioreign trade outlines the prerequisites
necessary for sustaining the economic growth infolieth quarter, 2011. The average annual rate of
industrial production during the third quarter @12 is higher than the previous quarter, which bl
reflected in the quality of economic growth. In &spber 2011, the average wage in the national
economy grew by 9.1 percent against the same pé&agidyear. However, the real average wage in
economy had a more modest development. Thus, ithtttequarter of 2011, its annual rate fell to 0.7
percent.

In October 2011, the lending activity maintaine@ ttownward trend recorded in the recent
months, decreasing in annual terms by 0.4 perdéeiv attracted deposits continued the positive
evolution on both components, recording an anmuakase of 19.0 percent for resources attracted in
national currency and of 13.4 percent for resouatéscted in foreign currency. At the same time,
there is a decrease in demand for cash from thenahteconomy, which may indicate a slight
slowdown in economic growth.

Interest rates on deposits attracted by the bankemor have recorded increases in both
domestic and foreign currency components, whilélitemnrates recorded a downward trend, marking a
new minimum record level in October.

In the context of sovereign debt crisis worsenmghie EU Member States, the world economy
is likely to enter a spiral of uncertainty and ficgal instability, while the decrease in foreigrgeggate
demand and lower global prices for oil and food wibwdown the inflation in 2012. The increased
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unemployment in the euro zone may adversely affectvolume of remittances, which will eventually

contribute to the reduction of population disposaisicome and consumption restriction. All these
factors will support the disinflation process in lslava.

Thus, on November 24, 2011, the Council of Admmaisdn of the National Bank of Moldova
decided to reduce the monetary policy interestlogité.5 percentage point, from 10.0 to 9.5 percant.
the same time, the Council of Administration dedide maintain the minimum required reserves ratio
in both MDL and foreign currency at the currentdesf 14.0 percent of base.

This decision aims to ensure adequate monetaryitcomsl to adapt to the volatility and
uncertainty of external macroeconomic environmentsuipport of lending and for stimulating the
economic activity.

However, to support proper functioning of the ibark money market, the NBM will continue
to manage firmly the liquidity surplus through dteation operations.

National Bank of Moldova reiterates that the monetpolicy will be consistent with its
fundamental objective of ensuring and maintainiriggostability over the medium term, by guiding the

inflation within the range of 5 percent + 1.5 penage points by the end of 2012.
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