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I.METHODOLOGICAL STANDARDS

The balance of payments of the Republic of Moldsvalaborated on the basis of Article 5 of the
Law on the National Bank of Moldova no. 548-XI11 &dily 21, 1995.

The balance of payments, the international investnposition, and the external debt of the
Republic of Moldova are elaborated quarterly andirlyein million US dollars. These statistical
statements do not include data for areas locatedtieleft bank of the Nistru (Dniester) River awd the
city of Bender.

The balance of payments, the international investrpesition, and the external debt are revised as
follows:

* Regular revisions of quarterly data from the batamd payments, international investment
position, and external debt are made each quantecan affect up to three preceding quarters of
the current year;

* The revision of yearly data from the balance ofmagts, international investment position, and
external debt is made while compiling the finalsren and can affect up to four preceding years.

Data confidentiality. According to the Law on official statistics no.24XV of December 9, 2004,
the NBM ensures the security and confidentialitglata collected on international economic traneasti
Data are used for statistical purposes only andliseminated in an aggregated form.

Data dissemination. Statistics concerning the external sector of ttaional economy are
disseminated according to the IMF’'s Special DatssBinination Standard, adopted by the Republic of
Moldova in May, 2006.

1.1. METHODOLOGICAL STANDARDS ON THE BALANCE OF PAYMENTS OF THE
REPUBLIC OF MOLDOVA

The balance of payments is a statistical statemientacroeconomic synthesis that systematically
summarizes, for a specific time period, the ecomotransactions of an economy with the rest of the
world. Data are classified and compiled accordimghie international standards recommended by the
International Monetary Fund in tHBalance of Payments Manual, 5" edition (1993) and in thEinancial
Derivatives Supplement (2000), except for the item “SDR allocations”, alhis recorded according to the
guidelines from the®Bedition (2009).

DEFINITIONSAND GENERAL PRINCIPLES

Structurally, the balance of payments consistsvofrhain components: current account, and capital
and financial account. The current account comgriseade balance in goods and services, income
balance, and current transfers balance. The camtiafinancial account is composed of capital fiemss
direct investment, portfolio investment, financidérivatives, other investment, and reserve assets
Financial account transactions are reflected, istronases, on a net basis.

The balance of payments reflects the transactietsdzn residents and nonresidents, regardless o
their geographic location.

An economic unit is a resident of a country wherhas a center of economic interest in the
economic territory of that country.

The economic territory of a country consists of geographic territory administered by a
government, where persons, goods, and capitallatecéreely and are subject to the same monetaty an
fiscal authorities. It also consists of airspaegtitorial waters, territories from internationahters over
which the country has exclusive rights, territorgiclaves situated on the territory of other caasir
such as embassies, consulates, military basednetteeir turn, the territorial enclaves of suclpaythat
belong to other countries are not included in tantry’s economic territory.

A natural or legal person has a center of econamérest within a country when there exists some
location — dwelling, place of production, or otlpgemises — within the economic territory of the mioy
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on, or from, which the unit engages and intends to continue engaging, either indefinitely or over a finite
but long period of time (one year or more), in economic activities on a significant scale.

Market prices are used as valuation basis for transactions. They are defined as amounts of money
that willing buyers pay to acquire something from willing sellers, when both are independent parties and
when all considerations are solely commercial.

The time of recording of a transaction is the real or estimated time when an economic value is
created, transformed, exchanged, transferred or extinguished. In practice, this moment is not always
known, so the time when parties record the transaction in their accounts can be taken as an
approximation. Most transactions in the balance of payments are recorded in accordance with the accrual
principle.

The moment of recording is identified depending on the peculiarities of transactions:
transactions in goods are recorded at the moment when ownership over goods changes;
transactions in services — when services are rendered;
reinvested earnings from direct investment — in the period when they were earned,
grants and technical assistance — on the actual date of transaction;
drawings on loans — on the actual date of transaction;
loan reimbursement — at the moment when payments should have been made in conformity with
the agreements, according to the “due-for-payment” principle;
e interest is recorded according to the accrual principle, reflecting the cost of capital calculated in
the respective period,;
e dividends: (1) of the banking sector — on the date when liabilities are declared payable, (2) of
other sectors — on the date when payment is made.

The balance of payments employs the notion of transactions that concerns, in its general sense, not
just payments and receipts, because a number of international transactions may not involve the payment
of money (e.g., barter transactions), and some are not paid for in any sense (e.g., inheritance).

According to the Balance of Payments Manual, 5" edition, four economic sectors are

distinguished:

monetary authorities — the National Bank of Moldova;

general government — central government institutions and local public authorities;

banks — licensed banks of the Republic of Moldova;

other sectors — economic agents, other than those above-mentioned: industrial and commercial

enterprises, insurance companies, non-depository financial institutions, households.
Under current account components — income and transfers — and capital and financial account
components of the balance of payments — capital transfers, direct and portfolio investment, financial
derivatives, and other investment — data are recorded according to the economic sector of the resident
party involved in the transaction.

BALANCE OF PAYMENTS CONCEPTUAL FRAMEWORK

Transactions

e Exchanges are transactions in which a resident and a nonresident exchange ownership over equivalent
economic values. Economic values may be categorized broadly as real resources (goods, services,
income) and financial instruments. Transactions in financial instruments may involve not only a
change in the ownership of an existing claim or liability but also the creation of a new claim or
liability or the cancellation of existing ones. Exchanges are the most numerous and important
transactions recorded in the balance of payments.

e Transfers are transactions in which one partner provides an economic value to another partner and
does not receive an equivalent value in return.
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Other flows and concepts

e Migration occurs when individuals change their permanent residence from one economy to another
and transfer their assets and liabilities to the new country of residence.

e Imputed transactions are entries made in the balance of payments accounts based on estimations
(evaluations) when no actual transactions occur (e.g., reinvested earnings).

e Reclassification reflects changes in financial instrument. The classification of financial items is
designed to reveal the motivation of creditor or debtor. Financial items are subject to reclassification
in accordance with changes in motivation (e.g., the transformation of portfolio investment into direct
investment).

e Valuation changes stem from changes in prices of assets and liabilities or from exchange rate
fluctuations for the currency in which the transaction is quoted in relation to the unit of account that is
being used.

Balance of payments structure

The aforementioned transactions, except for reclassification and valuation changes (which are
reflected only in the international investment position), are recorded under different items of the balance
of payments that are structured in the following way:

Covered in the current account are all transactions (other than those in financial items) that involve
economic values and occur between residents and nonresidents. Also covered are offsets to economic
values provided or acquired without a quid pro quo.

The current account is divided into: goods, services, income, and current transfers.

Goods. This item comprises transactions with goods, which either involve changes in ownership
between residents and nonresidents (general merchandise, goods procured in ports by carriers, and
nonmonetary gold) or do not involve changes in ownership (goods for processing, repairs on goods).

Services. This item covers services rendered between residents and nonresidents:

e transportation services include air, railway, road, sea transport, pipeline transportation. Passenger,
freight, and other auxiliary services (cargo handling, storage, maintenance and clearing of
transportation equipment, etc.) are specified for each type of transportation, except for pipeline
transportation;

e travel covers the goods and services acquired from an economy by nonresident travelers for business
and personal purposes (including trips related to health and education) during their stays of less than
one year in that economy. The notion of travelers also includes single-day visitors who stay less than
24 hours in the country. The one-year rule does not apply to foreign companies’ representatives,
students, and medical patients who are considered residents of the original economy regardless of the
duration of their stay abroad;

e communications services cover international telecommunication services (sound and images
transmitted by telephone, fax, radio, internet; service of informational channels; auxiliary services)
and postal services (transportation of mail, newspapers and magazines, parcels etc.);

e financial services include commissions for financial intermediation services and auxiliary services
rendered between residents and nonresidents;

e other services include construction, insurance services; computer and information services; royalties
and license fees; personal, cultural, and recreational services; government services; other business
services (operational leasing, legal, accounting, audit, consulting, management, marketing,
architectural, research services, etc.).

Income. This account is divided into 2 main components
e compensation of employees covers wages, salaries, and other benefits, in cash or in kind, paid by

employers to employees when parties belong to different residencies. These rewards are recorded in
the balance of payments on a gross basis and reflect the entire value of income before tax. Taxes paid
in the host country are reflected as an opposite side entry at current transfers. Employees’
expenditures in the host country are recorded as an opposite side entry under travel;
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e investment income covers receipts and payments of income associated with external assets and
liabilities. This category consists of direct investment income, portfolio investment income, income on
other investment, and on reserve assets. Receivable income from capital invested or lent abroad by
residents is recorded under inflows, payable income obtained by nonresidents from capital invested in
Moldova or lent to residents is recorded under outflows. Among the most frequent types of investment
income are the returns on equity (dividends and other distributed profits, reinvested earnings) and
returns on debt instruments (interest). Dividends and other distributed profits are the distributed
earnings allocated to the owners of equity shares or other forms of participation in the equity capital of
companies within direct and portfolio investment. Reinvested earnings and undistributed branch
profits are the returns of foreign direct investors that have not been distributed to them as dividends or
other benefits. Income on other investment includes interest payable according to a binding agreement
between a creditor and a debtor (for instance: interest on loans, bank deposits, bonds and notes
coupons, etc.).

Transfers. This item includes offsetting entries for real resources or financial items provided
without a quid pro quo by residents of one economy to residents of another.

Transfers are divided into:

e Dby type: capital transfers (recorded in the capital account) and current transfers (recorded in

the current account);

e by sector: governmental and other sectors’ transfers.

Transfers are considered to be capital when they involve (i) transfers of ownership of fixed assets;
(ii) forgiveness of liabilities by creditors; (iii) transfers of funds linked to, or conditional upon, acquisition
or disposal of fixed assets (such as investment grants). Capital transfers include, as well, migrants’
transfers (equivalent value of the assets taken out by individuals moving to another country for permanent
residence).

The most common examples of current transfers are: remittances from individuals, humanitarian
aid, technical assistance, membership fees paid to international organizations, current fees and taxes such
as income taxes, taxes on real estate held abroad, etc.

The capital and financial account is divided into the capital account and the financial account.

The capital account comprises capital transfers and acquisition / disposal of nonproduced
nonfinancial assets (e.g.: patents, leases and other transferable contracts, brands etc.).

The financial account covers transactions in financial assets and liabilities that occur between
residents and nonresidents, and the main classification criterion for its components is functional category:
direct investment, portfolio investment, financial derivatives, other investment, reserve assets.

Direct investment. A direct investor is the investor who acquires a lasting interest (10 percent or
more of the ordinary shares or voting power or the equivalent) in an entity resident in another economy.
The “direct investment” relation is extended over the enterprises in which goods or / and money are
invested and over the enterprises associated with them, that is, to capital investment between associated
enterprises, branches, and their head offices.

For the category of direct investment there are directional distinctions: abroad or in the domestic
economy, then investment is classified by institutional sector.

Direct investment includes the following components:

e equity capital,
e reinvested earnings,
e other capital (intercompany lending).
The items “equity capital” and “other capital” are further subdivided into assets and liabilities.

Portfolio investment, other investment, and financial derivatives are recorded in the balance of
payments as assets (claims on nonresidents) and liabilities (to nonresidents), with breakdown by sectors.
For the first two items, the type of instrument is also specified.
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Portfolio investment is in the form of:
e equity securities (when the investor holds less than 10% of equity capital or voting power);
e debt securities, which are subdivided into bonds and notes, and money market instruments.

Financial derivatives are financial instruments that are linked to either specific financial
instruments or indicators, or to particular commaodities that may be purchased or sold at a future date, and
through which specific financial risks can be traded in financial markets. Financial derivatives comprise
transactions with swaps, options, guarantees deposits, etc. and are recorded on a net basis.

Other investment is divided into transactions with assets and liabilities, and comprises operations
with financial assets and liabilities not included in direct investment, portfolio investment or financial
derivatives. Other investment includes:

e trade credits;
loans;
currency and deposits;
other assets / liabilities;
SDR allocations.

Trade credits are offered when payment for goods and services is made at a time that differs from
the time when ownership changes, which is usually specified in the transaction contract, and represent
short-term or long-term claims and liabilities (except for leasing contracts, which are treated as loans).
Trade credit arrangements do not involve the issue of securities. In the balance of payments of the
Republic of Moldova, advance payments / receipts for goods and services, the value of goods shipped in
advance to the country / abroad, non-repatriated means from exports, non-equivalent barter, etc. are
recorded under this item.

Loans include financial assets that appear as a result of direct lending of funds by a creditor to a
debtor through an arrangement in which the creditor either receives no security evidencing the transaction
or receives a non-negotiable document or instrument. Included are financial loans, loans to finance trade,
other loans and advances (including mortgages), use of IMF credit and loans. Financial leases and
repurchase agreements (repo) are covered under loans, too.

Currency and deposits. Currency consists of foreign currency held by residents (assets) and national
currency held by nonresidents (liabilities). Deposits include demand and time deposits, other types of
deposits held by residents abroad (assets) or by nonresidents with the domestic banking system
(liabilities).

Any items other than those above mentioned are reflected under other assets / liabilities, as well as
miscellaneous arrears, such as arrears on external loans service, on payments for imports of goods (for
example, accounts payable on imports of energy resources).

Allocations of Special Drawing Rights. Special Drawing Rights (SDR) issued by the International
Monetary Fund (IMF) are monetary units of account designed to balance liquidity on an international
level. SDR are allocated to member countries in proportion to their quotas in the IMF. In the balance of
payments they are recorded, on the one hand, as increases in the gross official reserve assets (SDR
holdings), and on the other hand, as an increase in external liabilities (SDR allocations). Currently,
interest payments on SDR allocations are recorded in net terms: if SDR allocations exceed SDR holdings
(from the official reserve assets), the country pays an interest to the IMF, and if SDR holdings exceed
SDR allocations, then the IMF pays an interest to the country.

Other investment items, both assets and liabilities, are additionally structured by maturity: long-term
and short-term.

Reserve assets are instruments available to monetary authorities for financing or regulating
payments imbalances. They can be used by these authorities to finance the BOP deficit directly or to
influence the deficit indirectly (by intervening in the foreign exchange market in order to support the
exchange rate of the national currency). Reserve assets include: monetary gold, special drawing rights,
reserve position in the IMF, foreign exchange assets, and securities.



NATIONAL BANK OF MOLDOVA
Balance of payments and international investment position of the Republic of Moldova, statistical yearbook, 2012

DATA RECORDING

The balance of payments is constructed on the basis of the double entry system. Every recorded
transaction is represented by two entries with equal values but with the sign reversed: one of these entries
is designated a credit with a positive sign; the other is designated a debit with a negative sign. For
example, when an export transaction is made, the transaction value will be reflected in the balance of
payments as credit in “Exports” and as debit in “Assets — currency and deposits”. Thus, the sum of all
credit entries is identical to the sum of all debit entries, and the net balance of all entries in the statement
should be zero.

A. Transactions generating inflows / receipts are recorded as follows:
— on credit:

v" exports of goods and services, income received from work abroad, from means of production
belonging to residents and used by nonresidents or on securities issued by nonresidents and
held by residents;

v" foreign investment in domestic economy, withdrawal of Moldovan investment from abroad,
loans granted to residents by nonresidents, SDR allocations, reimbursement of loans granted
to nonresidents by residents, sales of domestic securities to nonresidents and sales of foreign
securities to nonresidents by residents;

— on debit:

v' offsetting receipts on aforementioned transactions (increase in claims or decrease in liabilities

on / to nonresidents).

B. Transactions generating outflows / payments are recorded as follows:
— on debit:

v"imports of goods and services, income paid to nonresidents for work, for the use by residents
of means of production belonging to nonresidents or on securities issued by residents and held
by nonresidents;

v Moldovan investment abroad, withdrawal of foreign investment from the Republic of
Moldova, loans granted to nonresidents by residents, reimbursement of external loans by
residents, purchase of foreign securities by residents and redemption by residents of domestic
securities held by nonresidents;

— on credit:

v' offsetting payments on above-mentioned transactions (decrease in claims or increase in

liabilities on / to nonresidents).

C. Current transfers

Unlike transactions described under letters A and B, which involve reciprocal liabilities, current
transfers include offsetting entries to goods and services received or delivered without a quid pro quo,
financial assistance and other one-sided transfer operations, such as technical assistance, membership fees
paid to international organizations or remittances made by individuals.

D. Errors and omissions

The double entry system on which the recording of data in the balance of payments is based implies
that the sum of all credit entries is identical to the sum of all debit entries. In practice, however, the
accounts do not balance, because data for various items are derived from different sources; as a result,
there is a summary net credit or net debit. A separate entry under Errors and omissions, equal to that
amount with the sign reversed, is then made to balance the accounts. Thus, if there is a net credit balance,
an offsetting entry is made on the debit and conversely. Errors and omissions can appear as a result of
exchange rate fluctuation, time lag between the moment of transaction and the moment of recording,
reporting period overlap, and for other reasons.
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DATA SOURCES

The main sources of information used for the balance of payments compilation are: the National
Bureau of Statistics of the Republic of Moldova (data on trade in goods, services, direct and portfolio
investment), banking sector institutions (i.e. licensed banks, foreign exchange offices, NBM
departments), governmental institutions (State Chancellery, Ministry of Finance; Ministry of Economy,
Ministry of Foreign Affairs and European Integration, Ministry of Education; Bureau of Migration and
Asylum, Ministry of Information Technologies and Communication; Agency for Land Relations and
Cadastre, National Commission of Financial Market); international organizations representatives in the
Republic of Moldova, and economic agents.

Data collected from the above-mentioned sources are supplemented with data from the International
Transaction Reporting System (ITRS). Under this system, two categories of respondents provide data:

(1) licensed banks and the NBM, which report international transactions made both for their own
accounts and on behalf of their clients;

(2) other resident economic agents having accounts with banks abroad report on the flow of
means on those accounts.

Along with the data collected via statistical reports, some estimations and adjustments are made
in order to improve data quality and completeness:

Goods

e The value of imported goods is recalculated from CIF prices into FOB prices, excluding the cost of
insurance and freight services, estimates for which are made in the range of 10% of the CIF value of
imports from CIS countries and 6% for imports from the rest of the world. No recalculation is made
for the imports of goods from neighboring countries (Romania and Ukraine);

e The official data on imports/exports of goods by natural persons, registered by the Customs Service,
are supplemented with estimates made by the NBM;

e The value of goods procured in ports and airports by international air or motor carriers from vendors
that are residents of another economy, as well as the value of capital repairs on goods done in other
economies than the economy of the owner, are calculated based on the ITRS data.

Services

Transport

e The imports of freight services are estimated on the basis of data derived from the recalculation of the
value of imported goods from CIF prices into FOB prices (see Goods). Data obtained this way are
divided by type of transportation (air, railway, sea, road, and pipeline).

e The exports of freight services are calculated based on ITRS data, additional estimates are made for
auxiliary transport services.

e The value of natural gas transit services on the territory of the Republic of Moldova is recorded based
on primary reports collected.

e Data on road, railway, air, and sea transportation of passengers are calculated based on the report from
the NBS and on the information obtained from the ITRS.

e Part of passenger air transportation services rendered to nonresidents is derived from data on technical
assistance offered to the country.

Travel

e Travel services are calculated based on several sources and are specified by two major components:
business travel and personal travel.

e Estimates for the expenditures of seasonal and border workers, medical and education expenses, etc.
are made based on data collected via the ITRS.

e Another important source for the estimation of travel services are data concerning the sale/purchase of
foreign currency by exchange offices. Data obtained are then distributed by components.
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Sales made by ,,Duty free” stores are used at estimating the value of goods purchased by nonresidents
when leaving the country.

Data on technical assistance offered to the country are used to derive the value of travel by
nonresident experts.

Based on the number of declarations submitted to the Customs Service concerning the imports/exports
of goods by individuals, travel expenditures by individuals involved in shuttle trade are estimated.
Living expenses are estimated considering the duration of stay and the country (geographic area).

The value of compensation of Moldovan employees working abroad is used at estimating their living
expenses in the respective countries.

Travel services rendered to residents/nonresidents studying or participating in training courses
abroad/in the Republic of Moldova are estimated. These estimates are made on the basis of the
number of individuals (students, pupils, interns, etc.), country, duration of stay, type and value of
tuition, scholarships offered to residents abroad and, respectively, to nonresidents in the Republic of
Moldova.

Other services

ITRS data are used as basis for calculating the value of construction services, financial, information
and computer services, licenses and royalties, other business services, and governmental services
(partly).

The value of postal and currier services, of telecommunications services, of audiovisual and cultural
services is calculated based on NBS data on the external trade in services.

The exports of insurance services are calculated based on NBS data, while the imports of insurance
services are estimated by applying a coefficient to the value of insurance premiums paid by residents
to foreign insurance companies, obtained from the ITRS. Additionally, estimations are made for the
services of vehicle insurance based on the number of vehicles imported by individuals.

Governmental services rendered to nonresidents are calculated on the basis of data about the flow of
currency on the accounts of Moldovan embassies and consulates abroad.

Part of the value of governmental services is estimated from the amount of technical assistance
provided by international organizations and foreign governments to the Republic of Moldova.

Income

The compensation of residents for the work performed for nonresident employers is estimated on the
basis of ITRS statistics on money transfers made from abroad in favor of individuals and on the basis
of the labor force survey conducted by the NBS. Considered as well is the change in individuals’
deposits and the foreign exchange cash in circulation in the domestic markets (via foreign exchange
offices, licensed banks, in real estate and passenger car markets, and the cash participating in the final
consumption of households).

The compensation of nonresidents employed in the Republic of Moldova is estimated based on the
value of technical assistance, on data from the Bureau of Migration and Asylum regarding the number
of foreigners working in the Republic of Moldova under short-term contracts, as well as on the
information collected via the ITRS.

Reinvested earnings are assessed on the basis of data about the operating results of companies with
foreign or joint capital, as well as on the basis of ITRS data on dividends paid. According to the
current operating performance concept, only net results from the operational activity are considered,
excluding the income / losses arising from exchange rate fluctuations, as well as the changes in stocks
determined by revaluation, etc.

Dividends received by residents from direct investment abroad are estimated separately by regions,
based on financial statements data.

Current transfers

Current personal transfers are estimated based on ITRS data, the procedure is similar to the one
described for the item ,,Compensation of employees”.
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The estimation of current transfers related to publicly-funded education and professional training
sponsored by international organizations and foreign governments is made on the basis of data
obtained from the institutions concerned.

Current transfers related to the taxes and fees paid in the host country by residents working abroad are
computed applying a coefficient to the value of the compensation of employees.

Current transfers related to insurances (other than life insurance) are calculated taking into account the
insurance premium amounts less the estimated payments for insurance services.

Technical assistance and grants offered by foreign donors are evaluated based on project budgets
available at the State Chancellery. The value pertaining to the reporting period is estimated
approximately and is supplemented with the value of assistance offered to other entities, not involved
in those projects, based on ITRS data.

Capital transfers

Immigrants’ transfers are calculated on the basis of the number of immigrants arriving to the country
for permanent residence and the average value of personal effects that they bring along.

Emigrants’ transfers by individuals leaving for permanent residence abroad are calculated on the basis
of ITRS data on individuals’ transfers abroad that are assumed to have originated from the sale of
property (real estate, cars) in the country.

Foreign direct investment

FDI in the banking sector — equity capital and reinvested earnings — is evaluated based on: reports on
licensed banks’ shareholders, financial statements of licensed banks, data on transactions with
securities involving nonresidents (received from the National Commission for Financial Markets), as
well as based on ITRS data. Intercompany loans between banks and their foreign direct investors are
recorded under Other investment.

FDI in other sectors: (a) equity capital is estimated on the basis of: report from the NBS on foreign
investment, ITRS data (including real estate purchases), data on transactions with securities involving
nonresidents, customs data — contributions in kind to equity capital; (b) reinvested earnings are
evaluated based on the report on foreign investment and the report about the financial activity of legal
persons (received from the NBS); (c) intercompany loans (other capital) are estimated on the basis of:
data from the Debt Management and Financial Analysis System (DMFAS - a database of loans
contracted by the public and the private sector jointly kept by the Ministry of Finance and the NBM),
as well as ITRS data.

Trade credits

Trade credits are estimated based on customs data on non-equivalent barter, additional estimates on

international services, and the comparison of payments/receipts recorded in the ITRS for exports/imports
of goods to customs data. The comparison of payments/receipts to imports/exports of goods is made at the
level of economic agent for different types of transactions: definitive purchase/sale, processing of goods,
other. Transactions involving residents whereby goods do not cross the country’s boundary (for instance,
intermediation in transactions with goods purchased and then sold abroad) are excluded from calculus.
The same method is applied both for trade credits received from foreign partners and for trade credits
offered to nonresidents.
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1.2. METHODOLOGICAL STANDARDS ON THE INTERNATIONAL INVESTMENT
POSITION OF THE REPUBLIC OF MOLDOVA

The international investment position of the Republic of Moldova is elaborated in accordance with
the standards recommended by the International Monetary Fund in the Balance of Payments Manual, 5"
edition (1993), in the Financial Derivatives Supplement (2000), and in conformity with additional
guidelines on SDR allocations recording.

The international investment position is a statistical statement which shows, at a particular point of
time, the stock of external financial assets and liabilities of a country. Financial claims and liabilities
on/to nonresidents are broken down by institutional sectors: monetary authorities, general government,
banks, and other sectors. The main items of this statement are identical to those of the financial account of
the balance of payments: direct investment, portfolio investment, financial derivatives, other investment
(trade credits, loans, currency and deposits, other assets and liabilities, SDR allocations on liabilities), and
reserve assets.

The net international investment position, as a macroeconomic indicator, reflects the difference
between an economy’s financial assets and liabilities. Thus, the international investment position can be
net credit (when financial assets exceed financial liabilities) or net debit (when financial liabilities exceed
financial assets).

The international investment position is worked out in the form of a table containing additional
details, as shown below:

Position at the Changes in position reflecting: Position at the
end of flows from price exchange other end of
previous rate . reporting
period the BOP changes changes adjustments period

International Investment Position (net)

Assets
Direct investment abroad
Portfolio investment
Financial derivatives
Other investment
Trade credits
Loans
Currency and deposits
Other assets
Reserve assets

Liabilities
Direct investment in domestic economy
Portfolio investment
Financial derivatives
Other investment
Trade credits
Loans
Currency and deposits
Other assets
SDR allocations

The stock of an international investment position item at the end of a period (quarter, year) is
formed from the stock at the end of the previous period, from actual flows recorded in the balance of
payments, from valuation changes related to modifications in prices, exchange rate fluctuation, and other
adjustments.

The value of external assets and liabilities is indicated according to the market price principle and
can vary depending on the market conditions. Price variations are shown in the “Price changes” column.

Modifications related to exchange rate changes reflect the change in the value of a stock as a result
of its conversion from the original currency into US dollars. The US dollar is the unit of account for the
balance of payments, the international investment position and the external debt.
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,Other adjustments” comprise corrections, reclassifications, and changes required by the
methodology of the international investment position compilation.

Data sources used for the compilation of the international investment position are identical to those
used for collecting data concerning the balance of payments financial account.

11
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1.3. METHODOLOGICAL STANDARDS ON THE EXTERNAL DEBT OF THE REPUBLIC OF
MOLDOVA

The external debt is compiled according to the standards recommended by the International
Monetary Fund in External Debt Statistics: Guide for Compilers and Users and in conformity with
additional guidelines on SDR allocations recording.

The gross external debt of the Republic of Moldova, at a given time, is the sum of all current, and
not contingent, actual liabilities of residents to nonresidents that require payment(s) of principal and / or
interest by the debtor at some point(s) in the future.

The country’s external debt consists of the following:
debt securities;
loans;

SDR allocations;
trade credits;
currency and deposits;
other debt liabilities;
e direct investment: intercompany lending.

Debt securities include debt securities issued by Moldovan residents, held by nonresidents, except
for those held by nonresident parent companies / branches and those issued by the government in order to
be placed in the domestic market of the Republic of Moldova, purchased by nonresidents .

Debt securities are divided by issuer’s sector and by type of financial instrument.

The stock of debt securities at a given time is the sum of debt securities issued by Moldovan
residents and held by nonresidents, minus overdue securities plus accrued interest for the reported period,
if the interest payment is scheduled for a future period.

Loans comprise:

— loans from the IMF — loans contracted from the IMF and used by the NBM;

— governmental loans (state loans and loans of administrative-territorial units (ATU)) — external
loans contracted and used by the central and local government on behalf of the Republic of
Moldova;

— loans guaranteed by the government — external loans contracted with governmental guarantees
and used by the private sector;

— loans of public corporations — external loans contracted and used by economic agents where the
government and / or ATU hold more than 50% of the equity capital;

— private loans — external loans contracted and used by the private sector (banks and other
sectors) with the exception of loans from affiliated nonresident companies.

The stock of liabilities in the form of loans at a given time is the total amount of external loans
contracted and used by Moldovan residents minus scheduled payments on principal up to the respective
date.

Special Drawing Rights allocations are a long-term liability of the recipient country to the IMF for
two reasons: recipient countries pay an interest on the respective allocations and will need to return them
to the IMF under certain circumstances, such as termination of participation in the IMF SDR Department
or its liquidation.

Trade credits are liabilities in the form of credits extended by suppliers or buyers in commercial
transactions in goods or services. They include:

— advance payments received by economic agents from nonresidents;

— liabilities arising from barter transactions in goods of non-equivalent value (when the value of
imports exceeds the value of exports);

— liabilities on imports of goods and services not paid in due time;

— liabilities on imports of goods and services financed from external loans;

* According to the Law of the Republic of Moldova on public debt, governmental guarantees, and governmental refinancing no. 419-XY| of
22.12.2006, in force since 09.09.2007, debt securities issued by the government in order to be placed in the domestic market of the Republic
of Moldova and purchased by nonresidents are attributed to the internal governmental debt.

12
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— liabilities arising when the imports of goods for processing exceed the exports of goods after
processing.
Currency and deposits consist of nonresidents’ demand and time deposits with the Moldovan
banking system.
Other debt liabilities cover:
— arrears on external loans and debt securities service representing the amounts of principal and
interest accrued but not yet paid,;
— historical debt for energy resources and other goods and services imported earlier.
Direct investment - intercompany lending includes:
— stock of loans received from nonresident affiliated companies;
— stock of principal and interest arrears on those loans.
The stock of liabilities in the form of intercompany loans at a given time is the amount of external
loans contracted and used by economic entities of a country from their direct investors minus scheduled
principal payments on such loans up to the respective date.

The external debt is disaggregated by institutional sectors, following the BOP classification:
monetary authorities, general government, banks, and other sectors. External liabilities are attributed to
the direct borrower’s sector; they are classified at the guarantor’s sector only when the guarantee is
activated.

For analytical purposes the external debt is presented by the original maturity of instruments: short-
term and long-term, and by debtor’s sector: public and private.

The external public debt is a component of public debt (Law on public debt, governmental
guarantees, and governmental refinancing no. 419-XY1 of 22.12.2006) and represents liabilities to
nonresidents. It includes the governmental debt, the debt of ATU, the debt of the NBM, debt of public
corporations (business entities where the government and / or ATU hold more than 50% of the equity
capital).

The external governme ntal (state) debt represents the total amount of outstanding liabilities and
owed outstanding interest, contracted from nonresidents by the government on behalf of the Republic of
Moldova through the Ministry of Finance, and consists of the direct external governmental (state) debt
and the publicly guaranteed assumed external debt.

The direct external governmental (state) debt includes the external liabilities of the government,
when the government acts in the capacity of debtor.

Publicly guaranteed assumed external debt includes external governmental liabilities arising from
the government’s duty to execute the state guarantee when the debtor (guarantee beneficiary) fails to meet
their obligations towards the creditor, according to the provisions of the state guarantee contract.

The external debt of AT U includes current and mature external liabilities in the form of loans, as
well as interest on them, owed and outstanding, contracted and used by local public authorities.

The debt of the National Bank of Moldova includes loans from the IMF used by the NBM.

The external debt of public corporations includes current and mature external liabilities in the form
of loans and interest on them, owed and outstanding, contracted and used by business entities where the
government and / or ATU hold more than 50% of the equity capital, and by public enterprises.

Liabilities not meeting the definition of public debt are classified as private debt.

The external private debt includes the liabilities of the private sector (banks and other private
enterprises) to nonresidents, contracted with or without governmental guarantee and serviced by the
private sector.

Data sources used for the external debt compilation are identical to those used for the compilation
of the balance of payments financial account and the international investment position.
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Il. DATA SOURCES FOR THE BALANCE OF PAYMENTS, INTERNATIONAL
INVESTMENT POSITION AND EXTERNAL DEBT

ITEM DATA SOURCE / PERIODICITY REPORTING UNIT
Goods
Statistics on exports and imports of goods made by legal Customs Service, National Bureau
persons (customs declarations) / monthly of Statistics
isti i -1l -
Exports (FOB)/ Statistics on exports and imports of goods made by

Imports (FOB) of
goods

Repairs on goods,
Goods procured in
ports

individuals (customs declarations) / monthly

Summary report on international banking transactions /
monthly

Report on deliveries and settlements for energy resources

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Licensed banks

Economic agents importing energy
resources

Customs Service, National Bureau
of Statistics

Licensed banks, National Bank of
Moldova

Economic agents with accounts
abroad

Services

Transportation

Travel

Communications,
audiovisual and
cultural services

Summary report on international banking transactions /
monthly

Statistics on exports and imports of goods made by legal
persons (customs declarations) / quarterly

Summary statistical report on external trade in services /
quarterly

Summary report on transactions in the accounts opened
abroad / monthly

Information on the budgets of technical assistance
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Consolidated information on currency exchange operations
(of licensed banks and independent exchange offices) /
monthly

Report on foreign currency obtained from the sales of goods
in duty-free stores / quarterly

Statistics on exports and imports of goods made by
individuals (customs declarations) / quarterly

Staff training / yearly

Information on the budgets of technical assistance
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of
Moldova / quarterly

Report on foreign citizens studying at the educational
institutions of the Republic of Moldova and on Moldovan
citizens attending educational institutions abroad / yearly
Monthly report on external grants drawings / quarterly
Technical assistance extended to the Republic of Moldova
(current and capital expenditures) / quarterly

Summary statistical report on external trade in services /
quarterly
Summary report on international banking transactions /
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Licensed banks, National Bank of
Moldova

Customs Service, National Bureau
of Statistics

National Bureau of Statistics

Economic agents with accounts
abroad
State Chancellery

Licensed banks, National Bank of
Moldova
Economic agents with accounts
abroad
National Bank of Moldova,
Foreign Exchange Operations and
External Relations Department
(FEOERD)

-/ -

Customs Service, National Bureau
of Statistics

National Bureau of Statistics
State Chancellery

Ministry of Education

Ministry of Finance
Representatives of international
organizations in the Republic of
Moldova

National Bureau of Statistics

Licensed banks, National Bank of
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ITEM

DATA SOURCE / PERIODICITY

REPORTING UNIT

Insurance services

Constructions,
financial, computer
and information
services, royalties,
other business
services

Government services

Statistical report on insurance companies’ activity /
quarterly

Statistics on exports and imports of goods made by
individuals (customs declarations) / monthly

Summary report on international banking transactions /

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Summary report on international banking transactions /
monthly

Information on the budgets of technical assistance
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of
Moldova / quarterly

National Bureau of Statistics

Customs Service, National Bureau
of Statistics

Licensed banks, National Bank of
Moldova

Licensed banks, National Bank of
Moldova

Economic agents with accounts
abroad

Licensed banks, National Bank of
Moldova
State Chancellery

not included o Report on foreign currency flow in the accounts opened Ministry of Foreign Affairs and
elsewhere abroad of Moldovan embassies and consulates / quarterly European Integration
e Report on the flow of external grants received and managed Ministry of Finance
by the Ministry of Finance / quarterly
e Technical assistance extended to the Republic of Moldova Representatives of international
(current and capital expenditures) / quarterly organizations in the Republic of
Moldova
Income

Income on direct
investment

Income on portfolio
investment

Income on other
investment

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Report on nonresident shareholders of Moldovan banks /
monthly

Report on changes in equity capital of licensed banks
(individual reports)/ monthly

Report on profits and losses (Annex 2 to N.S.A. 5 -
summary report) / yearly and semi-annually

Cash flow statement (N.S.A. 7) / yearly and semi-annually
Consolidated statistical report on foreign investment in the
economy of the Republic of Moldova/ quarterly

Debt Management and Financial Analysis System

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Report on nonresident shareholders of Moldovan banks /
monthly

Report on changes in equity capital of licensed banks
(individual reports)/ monthly

Information on reserve assets management / monthly

Summary report on international banking transactions /
monthly
DMFAS

Summary report on transactions in the accounts opened
abroad / monthly
Information on reserve assets management / monthly

Licensed banks, National Bank of

Moldova

Economic agents with accounts

abroad

National Bank of Moldova,

Regulation and Banking

Supervision Department (RBSD)
-/ -

National Bureau of Statistics

-/ -
-/ -

Ministry of Finance, National Bank
of Moldova

Licensed banks, National Bank of
Moldova

Economic agents with accounts
abroad

National Bank of Moldova, RBSD

-/ -

National Bank of Moldova,
FEOERD

Licensed banks, National Bank of
Moldova

Ministry of Finance, National Bank
of Moldova

Economic agents with accounts
abroad

National Bank of Moldova,
FEOERD

Ministry of Finance, National Bank
of Moldova
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ITEM

DATA SOURCE / PERIODICITY

REPORTING UNIT

General information on actual daily service of the external
governmental debt in loans / quarterly
Report on scheduled and actual payments on the service of

Labor force survey / quarterly

Summary report on international banking transactions /
monthly

Statistics on the number of purchase and sale transactions
with residential real estate registered on the territory of the
Republic of Moldova / quarterly

Information on average market prices of real estate /
quarterly

Report on short-term immigrants arriving to work in the
Republic of Moldova / quarterly

Information on the assets and liabilities in foreign currency
of licensed banks of the Republic of Moldova / monthly

Ministry of Finance

National Bank of Moldova,
FEOERD

National Bureau of Statistics
Licensed banks

Agency for Land Relations and
Cadastre

Real estate agencies
Bureau of Migration and Asylum

National Bank of Moldova,
FEOERD

Compensation of Summary rep_ort on the transactions made by foreign -1 -
employees exchangg offices of licensed banks / monthly _
Information on currency sale / purchase transactions made -1l -
by independent foreign exchange offices / monthly
Information on cash taken out from Moldova by banks / -1 -
quarterly
Information on cash brought to Moldova by banks / -l -
quarterly
Statistics on exports and imports of goods made by Customs Service, National Bureau
individuals (customs declarations) / monthly of Statistics
Information on the budgets of technical assistance State Chancellery
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of
Moldova / quarterly o )
Monthly report on external grants drawings / quarterly Ministry of Finance
Transfers

Current transfers

Labor force survey / quarterly

Summary report on international banking transactions /
monthly

Summary report on transactions in the accounts opened
abroad / monthly

Statistics on exports and imports of goods made by legal
persons (customs declarations) / monthly

Statistics on exports and imports of goods made by
individuals (customs declarations) / monthly

Staff training / yearly

Statistical report on insurance companies’ activity /
quarterly

Information on the budgets of technical assistance
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of
Moldova / quarterly

Report on foreign citizens studying at the educational
institutions of the Republic of Moldova / yearly

Report on Moldovan citizens attending educational
institutions abroad / yearly

Information on payments of membership fees in
international organizations / quarterly

Monthly report on external grants drawings / quarterly
Technical assistance extended to the Republic of Moldova
(current and capital expenditures) / quarterly

Report on technical assistance extended to the Republic of
Moldova and related current and capital expenditures /
quarterly

National Bureau of Statistics
Licensed banks, National Bank of
Moldova
Economic agents with accounts
abroad
Customs Service, National Bureau
of Statistics

-/ -

National Bureau of Statistics
-l -

State Chancellery

Ministry of Education
-l -
Ministry of Finance

Ministry of Finance
Representatives of international
organizations in the Republic of
Moldova

Soros Foundation Moldova
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ITEM

DATA SOURCE / PERIODICITY

REPORTING UNIT

Capital transfers

Acquisition/disposal
of nonproduced
nonfinancial assets

Report on permanent emigrants from the Republic of
Moldova / quarterly

Summary report on international banking transactions /
monthly

Report on money means legalized and transferred abroad by
licensed banks for the respective month / monthly

Report on immigrants in the Republic of Moldova /
quarterly

Information on transactions in securities secondary market
involving nonresidents / quarterly

Information on the budgets of technical assistance
agreements, scheduled by foreign governments and
international organizations to be offered to the Republic of
Moldova / quarterly

Summary report on transactions in the accounts opened

Summary report on international banking transactions /
monthly

Ministry of Information
Technologies and Communication
Licensed banks, National Bank of
Moldova

-/ -

Bureau of Migration and Asylum
National Commission for Financial

Markets
State Chancellery

Economic agents with accounts
abroad

Direct investment

abroad

other sectors

other sectors

banks

Summary report on international banking transactions /
monthly

Report on licensed transactions in foreign exchange /
quarterly

Foreign securities of licensed banks / monthly

Summary report on international banking transactions /
monthly

The balance sheet explanatory note on advances,
investment, loans, and settlements with foreign clients
(Annex 6 to N.S.A. 5 - summary report) / yearly and semi-
annually

The balance sheet explanatory note on advances,
investment, loans, and settlements with foreign clients
(Annex 18 to N.S.A. 4 - summary report) / yearly and semi-

Summary report on international banking transactions /
monthly
DMFAS

Report on licensed transactions in foreign exchange /

Report on nonresident shareholders of Moldovan banks /
monthly

Report on changes in equity capital of licensed banks
(individual reports)/ monthly

Information on transactions in securities secondary market
involving nonresidents / quarterly

Information on securities emissions involving nonresidents /
quarterly

Summary report on international banking transactions /

Summary report on international banking transactions /
monthly
Consolidated statistical report on foreign investment in the

17

Licensed banks

National Bank of Moldova,
FEOERD
National Bank of Moldova, RBSD

Licensed banks

National Bureau of Statistics

-/ -

Licenced banks

Ministry of Finance, National Bank
of Moldova

National Bank of Moldova,
FEOERD

National Bank of Moldova, RBSD
-/ -

National Commission for Financial
Markets

National Commission for Financial
Markets

Licensed banks

Licensed banks

National Bureau of Statistics
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ITEM DATA SOURCE / PERIODICITY REPORTING UNIT
o Balance sheets of companies that report the 1-INVEST -1 -
(individual data) / yearly
« Data on the value of equity capital (Annex 16 to N.S.A. 4) / -1 -
yearly
« Information about the owners of legal persons / quarterly CRIS Registru Public Enterprise
e Statistics on exports and imports of goods made by legal Customs Service, National Bureau
persons (customs declarations) / monthly of Statistics
e Report on profits and losses (Annex 2 to N.S.A. 5 - National Bureau of Statistics
summary report) / yearly and semi-annually
o Profit and loss statements of companies that report the 1- -1l -
INVEST (Annex 2 to N.S.A.5 — individual data) / yearly
« Information on transactions in securities secondary market National Commission for Financial
involving nonresidents / quarterly Markets
¢ Information on securities emissions involving nonresidents / -1l -
____________________________ quarterly .
| Othercapital | .

other sectors

Summary report on in